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The R&I Thematic Programmes are designed to provide financial assistance for innovative projects through targeted, top-down initiatives backed by Maltese Public Entities and Authorities. These thematic initiatives receive support from national funds overseen by Xjenza Malta. 

The purpose of these thematic initiatives is to enhance the R&I landscape in Malta by creating a cohesive system that allows Maltese researchers and entrepreneurs to cultivate their innovative ideas within a comprehensive and well-suited environment tailored to their specific sector. To achieve these goals, an adaptable system can only be established through collaboration with Maltese public entities, authorities, and agencies that possess a profound technical expertise in the specific sectors they oversee.

These collaborative initiatives will allow Maltese researchers to benefit from the synergy between the technical abilities of these Maltese Public Entities and Authorities, and the R&I experience and networking capabilities of Xjenza Malta. 

The main objectives of the R&I Thematic Programmes are: 

· To develop a cohesive R&I landscape in Malta 
· To create dedicated, sector specific support 
· To engage with the Maltese R&I community 
· To concentrate the efforts of Maltese researchers and entrepreneurs into addressing topics of national interest 


[bookmark: _Toc306786227][bookmark: _Toc424864036][bookmark: _Toc425162349][bookmark: _Toc462661719][bookmark: _Toc227049536]The Technology Development Programme 
0. [bookmark: _Programme_Scope_and][bookmark: _Toc62043261][bookmark: _Toc193976009][bookmark: _Toc227049537]Programme Scope and Focus
After a succession of consultations, and the signing of a Memorandum of Understanding between Xjenza Malta and the Malta Digital Innovation Authority (MDIA), several avenues for collaboration were identified, including a dedicated Digital thematic programme for the digital domain. It aims to move towards safer and more trustworthy development, adoption and use digital technologies.
The Digital Innovation Programme is intended to fund projects which are either early stage or applied research (TRL 1-7) and aims to support capacity-building efforts related to the following technology domains:
	
	Priority Areas

	1
	Artificial Intelligence: Generative AI, agentic AI, multimodal AI, explainable AI, intelligent and safe human environments, autonomous vehicles, and responsible and ethical AI.

	2
	Digital Trust: Technologies that enhance trust, security, and resilience in digital systems and services, including digital identity and wallets, cybersecurity, cyber resilience, quantum communication, dependable computing, and regulatory science.

	3
	Knowledge and Data Representation and Analysis: Toolsets and technologies in data analytics, domain-specific data analysis, and knowledge graphs.

	4
	Technology for Peace, Sustainability and Environmental, Social, and Governance (ESG): Sustainable cloud infrastructures, AI for sustainability, social-technical ecosystems, edge computing, peace tech, and GPU powered infrastructure.

	5
	Other emerging technologies: Quantum computing, high performance computing (HPC), neuromorphic computing, applications related to personalised medicine, digital twins, augmented and connected workforce solutions, and innovative computing for the humanities.

	6
	Regulatory Compliance and Governance: Compliance of one or more of the following: EU AI Act, EU Cyber Security Act, EU Cyber Resilience Act, EU Data Governance Act, EU Data Act, and The European Digital Identity Regulation (eIDAS 2).

	7
	Cultural and Linguistic Technologies: Al and long-term archival of cultural heritage data, tools to support for the Maltese language and creation and use of language models with a focus on the Maltese language.



Projects must reflect one or more priority areas, in addition to the respective sub-area/s as illustrated in the below table. Kindly refer to Appendix 2 for more detail.
	Priority Area
	Sub-Areas

	Artificial Intelligence
	1. Generative AI 2. Agentic AI 3. Multimodal AI, 4. Explainable AI, 5. Intelligent and Safe Human Environments, 6. Autonomous Vehicles, 7. Responsible and Ethical AI, 8. Domain-specific language models

	Digital Trust
	1. Digital Identity, 2. Cybersecurity, 3. Cyber Resilience, 4. Quantum Communication, 5. Dependable Computing, 6. Regulatory Science

	Knowledge and Data Representation and Analysis
	1. Data Analytics, 2. Domain-Specific Data Analysis, 3. Knowledge Graphs

	Technology for Peace, Sustainability and Environmental, Social and Governance (ESG)
	1. Sustainable Cloud, 2. AI for Sustainability, 3. Social-Technical Ecosystems, 4. Edge Computing, 5. Peace Tech 6. GPU Powered Infrastructure (NeoClouds)

	Other Emerging Technologies
	1. Quantum Computers, 2. Neuromorphic Computing, 3. Applications related to Personalised Medicine, 4. Augmented-Connected Workforce, 5. Digital Twins, 6. Innovative Computing for the Humanities, 7. High Performance Computing

	Regulatory Compliance and Governance
	1. EU AI Act, 2. EU Cyber Security Act, 3. EU Cyber Resilience Act, 4. EU Data Governance Act, 5. EU Data Act, 6. European Digital Identity Regulation (eIDAS 2)

	Cultural and Linguistic Technologies
	1. Al and long-term archival of cultural heritage data, 2. Tools to support for the Maltese language, 3. Creation and use of language models with a focus on the Maltese language.
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The Digital Innovation Programme also aims to standardise the rollout of digital innovations through the guidance of MDIAs Technology Assessment Recognition Framework (TARF[footnoteRef:1]). The TARF is a tiered framework designed to provide varying degrees of recognition to a wide range of technologies, from emerging to traditional, aligning with international standards and industry best practices. TARF is scalable, allowing seamless integration of new technologies. It is targeted towards owners or operators of technology solutions, who want to assess and obtain recognition for their technology-related controls.  [1:  Technology Assessment Recognition Framework - MDIA] 

TARF’s official recognition aims to provide varying degrees of confidence for stakeholders like Lead Authorities, investors, developers, suppliers, end-users, and the public. The framework is flexible, allowing applicants to choose what they wish to be assessed against, with different assessment levels building upon each other for higher trust levels.
The Four assessment levels of TARF are as follows:
· Level 0 – Self-Assessment (sector-specific).
· Level 1 – Technology Sandbox.
· Level 2 – Technology Review.
· Level 3 – Technology Assurance.
While TARF can be applied to any software-based technological solution, it is also able to focus on specific technology domains such as Cloud Computing, Internet of Things (IoT), Artificial Intelligence (AI) and Distributed Ledger Technologies (DLT)
TARF monitors controls to stay aligned with international information security frameworks, including Accountability, Availability, Confidentiality, Integrity and Privacy
The MDIA also provides official recognition depending on the Assessment Levels undertaken:
· Acknowledgment: Denotes participation at TARF Level 0 (Self-Assessment).
· Mark of Credit: Verifies Technology Review at TARF Level 1 or 2.
· Certification: Provided for technology solutions that successfully undergo a TARF Level 3 assessment.
0. [bookmark: _Toc227049539]Contacts
[bookmark: _Hlk64360224]For general enquiries kindly contact:
Mr. David Camilleri 
Executive (R&I Unit) 
Email: david.camiller.4@gov.mt
Tel: + 356 23602198 
Or;
Mr. Kevin Magro
Executive (R&I Unit)
Email: kevin.magro@gov.mt
Tel: +356 2360 2295

For escalated enquiries kindly contact: 
Mr. Mark Farrugia 
Senior Executive (R&I Unit)
Email: mark.c.farrugia@gov.mt
Tel:  +356 2360 2178
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Kindly note that the below definitions are harmonised throughout schemes administered by Xjenza Malta, and some terms might not be present within the text of these Rules as they are not relevant. 
	Agreement Date
	The term refers to the date on which the Grant Agreement is signed by the legal representative of the Managing Agency. 

	Applicant
	The term refers to any representative of a local entity that is eligible for participation in a Project in terms of these National Rules for Participation and who applies for funding.

	Arm’s length
	The term means that the conditions of the transaction between the contracting parties do not differ from those which would be stipulated between independent undertakings and contain no element of collusion. Any transaction that results from an open, transparent and non-discriminatory procedure is considered as meeting the arm's length principle.

	Beneficiary
	The term Beneficiary refers to the entity that having submitted an application form for funding under this Programme in accordance with these National Rules for Participation, is selected for funding.

	Due Diligence
	An investigation of an entity or person prior to the signing of the Grant Agreement conducted in order to establish the suitability of the Applicant to receive funding under this Programme.

	Effective collaboration
	The term means collaboration between at least two independent parties to exchange knowledge or technology, or to achieve a common objective based on the division of labour where the parties jointly define the scope of the collaborative project, contribute to its implementation and share its risks, as well as its results. One or several parties may bear the full costs of the project and thus relieve other parties of its financial risks. Contract research and provision of research services are not considered forms of collaboration. 

	Eligible Direct Costs
	The term refers to those costs incurred directly by the national beneficiaries during the duration of the project and used primarily for the purpose of achieving the objectives of the project. All eligible expenses must be incurred between the Start Date and the End Date of the Project and capped at the approved requested funding value. 

	End Date
	This term refers to the date when the Project Period, having commenced on the Start Date, expires. 

	Evaluators
	Evaluators are the consultants who responded to Xjenza Malta’s Call for Applications to provide evaluation services for submissions made through this Programme

	Grant Agreement 
	This term refers to the funding agreement concluded between the Managing Agency and the Beneficiary/ies and specifies the rights and obligations of the contracting parties

	In-kind
	The term refers to any non-monetary contribution, such as a service or a good. 

	Innovation
	The term is defined as the internationally novel scientific/technological development of a technological process, product, or service. Also, the definition of Innovation within the same context can also be applied to developments which though not novel represent a step-changing or ground-breaking enhancement of existing technological processes, products, or services, or even the application of existing knowledge to new novel applications of these solutions to deliver step-change competitiveness through such an application.

	Intellectual Property (IP)
	IP means statutory and other proprietary rights and includes patents, trademarks, designs, and confidential information/trade secrets, copyright.

	Lead Agency
	The primary organization tasked with overseeing and coordinating the entirety of the project. 

	Legal Entity
	The term refers to any entity created within the European Union, having an operating base in Malta and which has legal personality, which may, acting under its own name, exercise rights and be subject to obligations.

	Managing Agency 
	The term refers to Xjenza Malta, a Managing Agency established as per Subsidiary Legislation 595.49.

	Partner
	The term is defined as an entity within a consortium.

	Person months / Person hours
	The term refers to a calculation of ‘human effort’ to evaluate the relationship between the estimated work to be performed and the activities and deliverables to be achieved during the implementation period in months or hours. This is calculated as follows: if 1720 hours are worked in 1 year, equivalent to 215 days of 8 hours each, then 1 person month is equivalent to 143.3… person hours, and to circa 17.91 days.

	Personnel costs
	The term means the costs of researchers, technicians and other supporting staff to the extent employed on the relevant project or activity.

	Principal Investigator
	The term refers to the lead researcher on behalf of the local Applicant/Beneficiary or the project consortium. May be the same as the Project Contact Point.

	Project Contact Point
	The term refers to the individual, appointed to act on behalf of the Applicant/Beneficiary and who is responsible for communicating with the Managing Agency about the Project. 
The Project Contact Point(s) shall have the following responsibilities:
i. To ensure compliance with the obligations in terms of the Grant Agreement.
ii. To compile Periodic Reports and Final Reports including their timely submissions and effective execution of the project.
iii. To ensure the submission of all required financial reporting as per the contractual obligations for the partner.
iv. To execute the project activities according to set timeframes and deliverables.

	Project Grant
	The term is defined as the funding provided to the Beneficiary under the Programme. 

	Project Period
	The term refers to the time required to execute the Project as indicated in the Grant Agreement and runs from the Start Date to the End Date.

	Project Value
	The term refers to the project budget needed by the Applicant to carry out the project, including any co-financing.

	Public entity
	The term refers to any Ministry, Department, Entity, Authority, Public Commission, Public Sector Foundation or similar organisation that does not carry out an economic activity within the meaning of Article 107 TFEU and that exercises public power, or else acts in its own capacity as public authority, where the activity in question forms part of the essential function of the State or is connected with those functions by its nature, its aim and the rules to which it is subject. However, the classification of a particular entity as an undertaking depends entirely on the nature of its activities, and the overriding criterion of consideration is whether it carries out an economic activity or not, e.g. an entity that is formally part of the public administration may nevertheless have to be regarded as an undertaking within the meaning of Article 107(1) of the Treaty. Thus, an entity that carries out both economic and non-economic activities is to be regarded as an undertaking only with regards to the former. In this case, if the economic activity can be separated from the exercise of public powers, then that entity acts as an undertaking in relation to that activity and the financing, the costs and the revenues of that economic activity shall be accounted for separately from the other non-commercial activities.

	Research and Development
	This term is defined as the systematic investigation, work or research carried out in any field of science or technology through experiment, theoretical work or analysis undertaken to acquire new knowledge, primarily directed towards a specific practical aim or objective, and includes:
a) Fundamental Research means experimental or theoretical work undertaken primarily to acquire new knowledge of the underlying foundations of phenomena and observable facts, without any direct commercial application or use in view.
b) Industrial Research means the planned research or critical investigation aimed at the acquisition of new knowledge and skills for developing new products, processes, or services or aimed at bringing about a significant improvement in existing products, processes or services including digital products, processes or services, in any area, technology, industry or sector (including, but not limited to, digital industries and technologies, such as super-computing, quantum technologies, block chain technologies, artificial intelligence, cyber security, big data and cloud technologies). It comprises the creation of components parts of complex systems and may include the construction of prototypes in a laboratory environment or in an environment with simulated interfaces to existing systems as well as of pilot lines, when necessary for the industrial research and notably for generic technology validation.
c) Experimental Development means acquiring, combining, shaping and using existing scientific, technological, business and other relevant knowledge and skills with the aim of developing new or improved products, processes or services in any area, technology, industry or sector (including, but not limited to, digital industries and technologies, such as for example super-computing, quantum technologies, block chain technologies, artificial intelligence, cyber security, big data and cloud or edge technologies). This may also include, for example, activities aiming at the conceptual definition, planning and documentation of new products, processes or services.
Experimental development may comprise prototyping, demonstrating, piloting, testing and validation of new or improved products, processes or services in environments representative of real-life operating conditions where the primary objective is to make further technical improvements on products, processes or services that are not substantially set. This may include the development of a commercially usable prototype or pilot which is necessarily the final commercial product, and which is too expensive to produce for it to be used only for demonstration and validation purposes. 
Experimental development does not include routine or periodic changes made to existing products, production lines, manufacturing processes, services, and other operations in progress, even if those changes may represent improvements.
Only Research defined under b) and c) are eligible under this call. 

	Research and Knowledge-Dissemination Organisation (RKDO)
	The term refers to an entity (such as universities or research institutes, technology transfer agencies, Innovation intermediaries, research-oriented physical or virtual collaborative entities), irrespective of its legal status (organised under public or private law) or way of financing, whose primary goal is to independently conduct fundamental research, industrial research or experimental development or to widely disseminate the results of such activities by way of teaching, publication or knowledge transfer. Where such entity also pursues economic activities the financing, the costs and the revenues of those economic activities must be accounted for separately. Undertakings that can exert a decisive influence upon such an entity, in the quality of, for example, shareholders or members, may not enjoy preferential access to the results generated by it.

	Start Date
	The term refers to date established for the official start of the project in the Grant Agreement.

	Start of Works
	This term refers to the earlier of either the Start of Works relating to the investment, or the first legally binding commitment to order equipment or any other commitment that makes the investment irreversible. Buying land and preparatory works such as obtaining permits and conducting feasibility studies are not considered ‘Start of Works’. For take-overs, ‘Start of Works’ means the moment of acquiring the assets directly linked to the acquired establishment.

	Subcontracted Activity
	The term refers to any activity related to the project, (including but not limited to consultancy), which is not carried out directly by a Beneficiary or its employees but is carried out under any terms by any third party (local or foreign) individual, company, partnership, or entity.

	TARF/MDIA Sandbox
	The term ‘TARF’ refers to MDIA’s Technology Assessment Recognition Framework.  The MDIA Sandbox refers to Level 1 of the tiered framework within TARF.
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[bookmark: _Eligibility_Criteria_and][bookmark: _Ref64292251][bookmark: _Toc227049541]Eligibility Criteria and Applications
This section provides details as to the criteria which must be checked in order to assess the entity’s eligibility to apply and the application’s fit within this Programme.
These Rules for Participation are applicable to public entities and public research and knowledge dissemination organisations that do not carry out an economic activity within the meaning of Article 107 TFEU. Projects which fall within TRLs 1-7 are eligible. Both sole applicants and consortia are eligible to apply for the Digital Innovation Programme.
All applications should be accompanied by the relevant declarations duly completed within the Appendices of the Application Form. 
In addition, Xjenza Malta reserves the right at its discretion to request a Bank Guarantee to address its concerns with regards to potential risks identified by Xjenza Malta as being posed by any one or more applicants.
Given the aims of the Digital Innovation Programme, it is integral that any proposal that will be considered for funding aligns with the Priority Areas outlined in Section 2.1, in addition to implementing a scientific basis and highlighting the research methodology to be conducted.
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Any Applicants which, at the time of proposal submission, are considered by the Managing Agency to be non-compliant with respect to Grant Agreement obligations on other active project funded by Xjenza Malta, may be immediately deemed ineligible at the application stage or may be refused funding under this programme. For the purposes of this paragraph, non-compliance with respect to Grant Agreement obligations shall also be deemed to include failure to respect approved project timelines on other projects funded by the Managing Agency and circumstances where the Applicant is in recognised default of Grant Agreement obligations on any other active project funded by the Managing Agency. Similarly, should Applicants become non-compliant during the call process, they will not be awarded funding under this programme. 
Any application may be deemed as ineligible in terms of these Rules for Participation, if it is submitted by or includes the participation of any person or entity having, in totality or in majority ownership, the same shareholders, partners, or persons holding and/or exercising a controlling power in any other legal entity which was at any time declared as non-compliant or defaulting on any other contract or agreement entered into with the Managing Agency. 
Funding under this Programme is made available on the basis that none of the project partners have benefited and will not benefit from any other grant or financial incentive of whatever nature, other than the TARF/MDIA Sandbox sub-grant, applied for and/or utilised for the same scope as that subject of the funding requested under this Programme. Provided that, in the case where the application covers work that is part of a larger project, the Beneficiary must submit a table as an appendix to the application form that shows a comprehensive list of the items of work and the source of funding for each item.
Applicants under the Non-State Aid (Option B) regime must understand that, should they be found to be in breach of the conditions for being exempt from State Aid rules, Xjenza Malta will enforce the retrieval of disbursed funds with interest, in part or in full, as the case may necessitate.
The Applicant also undertakes to comply faithfully and immediately with any decision of the European Commission or a Maltese Judicial Authority declaring Article 107(1) TFEU to be applicable to the project or activity.
The Managing Agency also reserves the right to terminate any applications that have followed in part or in full the Rules for Participation, should the Managing Agency not be satisfied with the segregation of work packages, activities, tasks and deliverables, as well as budgets. 
Kindly note that in the case of public foundations, applicants will be required to provide an authenticated constitutional document (e.g., Statute/ Deed) which will be considered during the national eligibility check stage (to be included as an annex to the application form).
The Managing Agency shall evaluate the application for the Digital Innovation Programme in accordance with the criteria laid down in this document.
[bookmark: _Toc227049543]   TARF/MDIA Sandbox requirements
[bookmark: _Toc192237334]In part fulfilment to application submission, it is mandatory for the applicant to complete and sign the MDIA Recognition Suitability Self-Assessment form (TARF Level 0). MDIA will review this form to ascertain whether the applicant qualifies for enrolment in TARF/MDIA Sandbox or if an exemption is applicable. It is important to recognize that MDIA's decision concerning the applicant’s TARF/MDIA Sandbox requirements will be final.
0. [bookmark: _Toc227049544] Conflict of Interests
Applicant/s and/or Beneficiary/ies shall take all measures to prevent any situation where the impartial and objective processing of their Application for funding, the awarding of the Grant or the supervision or the implementation of the Grant agreement could be compromised for reasons involving family, emotional life, political or national affinity, economic interest or any other direct or indirect or perceived interest (conflict of interests). 
Applicant/s and/or Beneficiary/ies shall formally notify the Managing Agency without delay of any situation constituting or likely to lead to an actual or perceived conflict of interest and immediately take all of the necessary steps to rectify this situation. 
The Managing Agency may verify that the measures taken are appropriate and may require additional measures to be taken by a specified deadline. 
Where a Beneficiary wilfully breaches any of its obligations under this Rule this shall be deemed to constitute an Event of Default and the Application may be deemed ineligible or the Grant awarded may be reduced and/or terminated.
Applicant/s and/or Beneficiary/ies shall take note of Conflict of Interest requirements for Technical Experts and Systems Auditors available on the MDIA website.

[bookmark: _Consortium][bookmark: _Toc424864043][bookmark: _Toc425162356][bookmark: _Toc462661725][bookmark: _Toc63236570][bookmark: _Toc227049545]Consortium
0. [bookmark: _Composition][bookmark: _Toc227049546][bookmark: _Toc66775819]Composition
[bookmark: _Hlk64360342]A project application may be submitted by a Consortium consisting of two or more Maltese Legal Entities. It is permissible for a consortium to consist of one or more Partners applying under the State Aid Rules for Participation (Option A1 or A2, depending on funding route), and one or more Partners applying under the Non-State Aid Rules for Participation (Option B).
The relevant Appendix to the application should be completed by each partner.
In the case of a Consortium, one of the Partners should be designated as the Lead Partner and appoint a Principal Investigator. The Lead Partner will be responsible for the application submission of the R&I project, the appointment of a project contact point and the correct execution of the project. Any person may only be involved with one project partner (Refer to Section 5.2). 
In the case of a Consortium, the project proposal must be submitted by the Lead Partner on behalf of the Consortium, with prior endorsement and signature of the application by the legal representative of each Partner. Should the endorsement be absent, a delegated authority should be sought and achieved. The role of the Project Contact Point shall be performed by a physical person who is an employee of the Lead Partner. 
A Consortium Partner wishing to withdraw from a Project, must present their case to the Managing Agency through the Principal Investigator. As a result, and at its discretion, the Managing Agency may request the refunding of money disbursed to that partner and may even terminate the Digital Innovation Programme project in its entirety (meaning that all funds may be requested in part or in full by the Managing Agency). All Project partners would still be obliged to provide all technical and financial reporting at their own expense. In extenuating circumstances, the Managing Agency may at its discretion, consider suggestions for replacement of a Partner. However, the project proposal would need to be re-evaluated. Should this be the case, the overall rules for participation would need to be adhered to and the technical and financial distribution of the projects should remain unchanged. 
The Principal Investigator has overall responsibility for the project, and shall have the following responsibilities: 
· To coordinate the timely development and execution of the project, including establishing and managing project activities, timeframes and financial estimates; 
· To coordinate the timely activities of the individual project partners (in case of a consortium) on an ongoing basis, and to ensure that they fulfil their obligations in terms of the Contractual Agreement;
· To compile all reports including Technical and Financial Reports including submissions by all project Partners (in case of a consortium) in a timely manner; 
· To act as the main point of contact between the Managing Agency and the project Partners (in case of consortia); 
· To ensure that the consortium complies with all obligations assigned within the contract governing this grant;
· Appointing a Project Contact Point to act as the main point of contact between the Managing Agency and the project Partners (in case of a consortium); 
[bookmark: _Toc210680724][bookmark: _Toc210680993][bookmark: _Toc210681178][bookmark: _Conflict_with_Fundamental][bookmark: _Toc424864045][bookmark: _Toc425162358][bookmark: _Toc462661728][bookmark: _Ref63156058][bookmark: _Toc227049547]Conflict with Fundamental Aim of Programme
Pertaining to the Arm’s length principle, the participation of individuals in a Consortium must not be of such nature as to create conflicts with the fundamentals of knowledge transfer and commercialisation, which are the foremost aims of the Digital Innovation Programme.
Two legal entities shall be regarded as independent of each other where neither is under the direct or indirect control of the other or under the same direct or indirect control as the other. Control may take either of the following forms: 
a) The direct or indirect holding of more than 50% of the nominal value of the issued share capital in the legal entity concerned, or a majority of the voting rights of the shareholders or associates of that entity.
b) The direct or indirect holding, in fact or in law, of decision-making powers in the legal entity concerned.
The following relationships between legal entities shall not in themselves be deemed to constitute controlling relationships:
a) The same public investment corporation, institutional investor or venture-capital company has a direct or indirect holding of more than 50% of the nominal value of the issued share capital or a majority of voting rights of the shareholders or associates.
b) The legal entities concerned are owned or supervised by the same public body. 
Partners in the same Consortium cannot be involved in any commercial transaction with another Partner in the same Consortium, or any other entity with shared shareholding, or any other entity within the same group of companies as the Partner, on any matter related to the R&I Project.  
[bookmark: _Toc208487873][bookmark: _Toc210680726][bookmark: _Toc210680995][bookmark: _Toc210681180][bookmark: _Toc63236343][bookmark: _Toc63236459][bookmark: _Toc63236575][bookmark: _Toc66775700][bookmark: _Toc66775822][bookmark: _Toc63236344][bookmark: _Toc63236460][bookmark: _Toc63236576][bookmark: _Toc66775701][bookmark: _Toc66775823][bookmark: _Toc307927065][bookmark: _Toc307988603][bookmark: _Toc307927066][bookmark: _Toc307988604][bookmark: _Toc307927068][bookmark: _Toc307988606][bookmark: _Toc307927070][bookmark: _Toc307988608][bookmark: _Toc307927072][bookmark: _Toc307988610][bookmark: _Toc307927074][bookmark: _Toc307988612][bookmark: _Toc307927075][bookmark: _Toc307988613][bookmark: _Toc307927076][bookmark: _Toc307988614][bookmark: _Toc307927077][bookmark: _Toc307988615][bookmark: _Toc307927079][bookmark: _Toc307988617][bookmark: _Toc307927080][bookmark: _Toc307988618][bookmark: _Toc307927081][bookmark: _Toc307988619][bookmark: _Toc307927082][bookmark: _Toc307988620][bookmark: _Toc307927083][bookmark: _Toc307988621][bookmark: _Toc307927084][bookmark: _Toc307988622][bookmark: _Toc307927086][bookmark: _Toc307988624][bookmark: _Toc307927088][bookmark: _Toc307988626][bookmark: _Toc307927090][bookmark: _Toc307988628][bookmark: _Toc307927091][bookmark: _Toc307988629][bookmark: _Toc307927092][bookmark: _Toc307988630][bookmark: _Toc307927093][bookmark: _Toc307988631][bookmark: _Toc306953282][bookmark: _Toc307927096][bookmark: _Toc307988634][bookmark: _Toc307927098][bookmark: _Toc307988636][bookmark: _Toc307927100][bookmark: _Toc307988638][bookmark: _Toc307927101][bookmark: _Toc307988639][bookmark: _Toc307927105][bookmark: _Toc307988643][bookmark: _Applicability_of_State][bookmark: _Toc15382730][bookmark: _Toc227049548][bookmark: _Toc309039172][bookmark: _Toc424864046][bookmark: _Toc425162359][bookmark: _Toc462661729]Applicable Obligations under the Non-State Aid Option
These Rules for Participation allow eligibility under a non-state aid route. 
Under these Rules, applicants must be considered a public entity, or a public research and knowledge dissemination organisation, as defined in Section 3, that does not carry out an economic activity within the meaning of Article 107 TFEU.
Those entities that may be eligible for participation under this route shall be required to declare themselves as:
1. A public “research and knowledge dissemination organisation” as defined in the Commission Framework for State aid for research and development and innovation (2022/C 414/01) paragraph 16 (ff), which carries out a non-economic activity in line with the following:
(a) primary activities of research organisations and research infrastructures, in particular:
· education for more and better skilled human resources.
· independent R&D for more knowledge and better understanding, including collaborative R&D where the research organisation or research infrastructure engages in effective collaboration;
· wide dissemination of research results on a non-exclusive and non-discriminatory basis, for example through teaching, open-access databases, open publications or open software;
(b) knowledge transfer activities, where they are conducted either by the research organisation or research infrastructure (including their departments or subsidiaries) or jointly with, or on behalf of other such entities, and where all profits from those activities are reinvested in the primary activities of the research organisation or research infrastructure. The non-economic nature of those activities is not prejudiced by contracting the provision of corresponding services to third parties by way of open tenders.
OR,
2. A public entity whose activity does not constitute an economic activity in the meaning of Article 107 of the Treaty on the Functioning of the European Union[footnoteRef:2]. Where applicable, applicants need to ensure adherence to Section 2.2 “Indirect State aid to undertakings through public funded research and knowledge dissemination organisations and research infrastructures” of the Framework for State aid for research and development and innovation (2022/C 414/01). [2:  Refer to chapter 2 of the commission notice on “the notion of State aid referred to in an article 107(1) of the Functioning of the European Union” (2016/C 262/01) for further guidance] 


[bookmark: _The_Application_Process][bookmark: _Toc309039173][bookmark: _Toc424864047][bookmark: _Toc425162360][bookmark: _Toc462661730][bookmark: _Toc227049549] The Application Process
[bookmark: _Toc309039175][bookmark: _Toc424864048]The Call for Project Proposals will be open between the 7th of May 2026 and the 1st of July at 11:59pm. Proposals which are received after the stipulated deadline will be deemed administratively non-compliant. The selection and funding of proposals under this Programme shall be on a competitive basis. 
Applicants should refer to the eligibility criteria in Section 4, Section 5 and Section 6.
0. [bookmark: _Application_Submission][bookmark: _Toc425162361][bookmark: _Toc462661731][bookmark: _Toc227049550]Application Submission 
The Digital Innovation Programme project application is to present a coherent, comprehensive and credible plan based on reasonable estimates of human resources, finance, deliverables and timeframes through templates provided by the Managing Agency. 
The legal representative/s of the applying organisation must either physically or electronically sign off the application and enter the date of signature. This/these individual/s must also sign off and date all relevant declarations found within the Appendices of the Application Form.
[bookmark: _Toc388624412][bookmark: _Toc388624467][bookmark: _Toc388632765][bookmark: _Toc388632872][bookmark: _Toc388994414][bookmark: _Toc388994470][bookmark: _Toc388994528][bookmark: _Toc424864051][bookmark: _Toc425162364][bookmark: _Toc388624413][bookmark: _Toc388624468][bookmark: _Toc388632766][bookmark: _Toc388632873][bookmark: _Toc388994415][bookmark: _Toc388994471][bookmark: _Toc388994529][bookmark: _Toc424864052][bookmark: _Toc425162365]Submission, evaluation and selection of project applications will be in the form of a one-stage process.  The Applicant must ensure complete compliance with the ‘Rules for Participation 2026’ prior to submission.
[bookmark: _Hlk208489121]Where errors in the budget are noted during the evaluation process, these will be categorised by the Managing Agency as major deviations (affecting 10% or over of the requested grant value, or involving significant errors in required documentation) or minor deviations (affecting less than 10% of the requested grant value).
Minor deviations will be corrected and administratively evaluated. The Beneficiary will be given the opportunity to accept or decline proceeding with the project subject to the required amendments if the application is successful. 
Major deviations will be identified by the Managing Agency. Depending on the nature and severity of the deviation, the Beneficiary may be invited to address the issues within a period determined by the Managing Agency. Failure to submit required corrections where rectification is permitted will result in the application being deemed administratively non-compliant and no longer eligible for consideration. In cases where the deviation is fundamental or prevents proper evaluation of the application, it may be deemed administratively non-compliant immediately.
All administratively compliant applications shall be evaluated according to the procedure outlined under Section 12 of these Rules for Participation. The application process is a single stage process, meaning modifications by the Applicant or negotiations on the content are not allowed once submission has been made. Only major and minor deviations may be altered at the discretion of the Managing Agency as mentioned above. The content of the Application Form and these rules for participation will be directly appended to the Grant Agreements for successful Applicants and will constitute the Grant Agreement technical obligations. 
Any text within the submitted application, which are more than the prescribed maximum word count and/or page limits, shall be disregarded in the scientific evaluation process.
[bookmark: _Toc210680731][bookmark: _Toc210681000][bookmark: _Toc210681185][bookmark: _Toc227049551] Submission Documents
All Submissions must include: 
· The application form in MS Word (.docx) format and a signed copy in .pdf (.pdf) format
· A precise plan of project activities, timeframes and deliverables, including a visual representation through a Gantt Chart.
· A precise indication of project costs signed within the application 
· A detailed plan of how partners’ knowledge and, where applicable, subcontractors and collaborators, will be used to perform the project tasks and to achieve the project objectives (at this stage, if subcontractors have not been identified, one should mention the tasks that will be passed on and the expertise required).
· The Detailed budget breakdown form in excel (.xlsx) and pdf (.pdf) format for each partner.
· Signed and Filled-out MDIA Recognition Suitability Self-Assessment Form
· Curricula Vitae of key researchers including relevant track records. These should clearly establish that the Entity (or Consortium) has the potential to carry out the project. 
· Letters of intent or related correspondence to confirm a commitment for external researcher (where applicable) to collaborate on the Project.
· An IP agreement signed by all Project Partners (in the case of consortia)
· A dissemination and externalisation plan should be included (as a separate annex to the application form)
· The Declarations applicable to the non-state aid route (where State Aid is not applicable).
· Signed Indirect State Aid Declaration Form in the case of consortia between a public and a private entity.
· [bookmark: _Hlk64362058][bookmark: _Hlk178858619]The signed Additional Declarations
The additional documentation to be submitted for this call can be found on the Xjenza Malta resource page here: https://xjenzamalta.mt/resources-page/
It should be noted that emails larger than 20MB shall be automatically rejected by the system. The Applicant may make use of WeTransfer, Google Drive or any other software.
Application Forms can be sent electronically to rtdi.xjenzamalta@gov.mt, keeping Mr David (david.camilleri.4@gov.mt), Mr Kevin Magro (kevin.magro@gov.mt), and Mr Mark Farrugia (mark.c.farrugia@gov.mt)  in copy, with “Digital Innovation Programme Submission 2026 Call” as a subject. 
It is the responsibility of the Applicant to ensure that a confirmation of receipt is provided. 
All received applications shall be acknowledged in writing or by email. Incomplete applications as of 1st July 2026 at 11:59pm will not be considered.
Physical submissions of applications or supporting documents will not be accepted under any circumstances. Applicants are strongly encouraged to double-check their submissions to ensure completeness and correct format.
0. [bookmark: _Toc309039178][bookmark: _Toc424864055][bookmark: _Toc425162368][bookmark: _Toc462661732][bookmark: _Toc227049552][bookmark: _Toc388624416][bookmark: _Toc388624471][bookmark: _Toc388624417][bookmark: _Toc388624472][bookmark: _Toc388632768][bookmark: _Toc388632875][bookmark: _Toc388994417][bookmark: _Toc388994473][bookmark: _Toc388994531][bookmark: _Toc424864054][bookmark: _Toc425162369]Considerations at Application Stage
[bookmark: _Toc424864056][bookmark: _Toc425162370][bookmark: _Toc462661733][bookmark: _Toc227049553][bookmark: _Toc307988651][bookmark: _Toc309039179]Respecting Lead Times 
[bookmark: _Toc306786247][bookmark: _Toc306953293]All organisations, including the Managing Agency, have their internal procedures for processing, approving and signing off on legally binding documents. Beneficiaries are to ensure that they are aware of these lead times in their organisation as well as in the other organisations which may be involved. It is the Applicant’s responsibility to ask for information on lead times pertaining to the Managing Agency. 
[bookmark: _Toc307988652][bookmark: _Toc309039180][bookmark: _Toc424864057][bookmark: _Toc425162371]Applicants should also consider personal commitments, vacation leave etc, when planning to submit an application. All project application submissions, which must reach the Managing Agency by the deadline, must be dated and signed by the Lead Partner’s legal representative/s and must include signatures of the legal representatives of each respective participating organisation in the case of a  Consortium. All project application submissions must reach the Managing Agency by not later than 23:59pm (CET) on the day of the deadline.
[bookmark: _Toc462661734][bookmark: _Toc227049554]Assistance with Applications
[bookmark: _Toc307988653][bookmark: _Toc309039181][bookmark: _Toc424864058][bookmark: _Toc425162372]Prospective Project Applicants are encouraged to seek the advice of the Managing Agency in the preparation of the project application. This should help identify any areas of concern prior to the submission of the application and lead to a better quality of submission. Advice shall only be given in respect to these Rules for Participation and not on technical grounds. Applicants are particularly encouraged to seek the Managing Agency`s guidance through proposal-specific one-to-one sessions to ensure that the single-stage application documentation is complete and effective from an administrative perspective, as once submitted, it cannot be edited. One-to-one sessions and correspondences seeking advice should be done latest one week before the closing date for this call. 

[bookmark: _Toc462661736][bookmark: _Toc227049555]Confidentiality of Submissions
All project application submissions shall be treated in the strictest confidence. 
Without prejudice to the generality of the above it is only the name of the entity, the Principal Investigator, the title of proposal and the abstract which may in the course of the process be published. 
The collection of data by the Managing Agency through the application for aid under the Programme, submitted by the Applicant and the subsequent processing of said data by the Managing Agency to evaluate the data subject’s request for aid under the Programme and the storage of said data shall at all times be in accordance with: 
i. The provisions of these Rules for Participation, 
ii. Data Protection Act (CAP 586 of the Laws of Malta) and Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the protection of natural persons with regard to the processing of personal data and on the free movement of such data and repealing Directive 95/46/EC (General Data Protection Regulation),
iii. The legitimate basis to process personal data submitted by the data subject by virtue of his/her written application for aid is Regulation 6 (1)(b) of the General Data Protection Regulation (‘GDPR’), as ‘processing is necessary in order to take steps at the request of the data subject prior to entering into the contract’. 
[bookmark: _Toc191971538][bookmark: _Toc191971713][bookmark: _Toc191971539][bookmark: _Toc191971714][bookmark: _Toc191971540][bookmark: _Toc191971715][bookmark: _Toc191971541][bookmark: _Toc191971716][bookmark: _Toc191971542][bookmark: _Toc191971717][bookmark: _Toc191971543][bookmark: _Toc191971718][bookmark: _Toc191971544][bookmark: _Toc191971719][bookmark: _Toc191971545][bookmark: _Toc191971720][bookmark: _Toc191971546][bookmark: _Toc191971721][bookmark: _Toc191971547][bookmark: _Toc191971722][bookmark: _Toc191971548][bookmark: _Toc191971723]Further information may be found within the Application Form.  

[bookmark: _Toc307927119][bookmark: _Toc307988657][bookmark: _Toc307927124][bookmark: _Toc307988662][bookmark: _Toc307927125][bookmark: _Toc307988663][bookmark: _Toc307927126][bookmark: _Toc307988664][bookmark: _Toc307927132][bookmark: _Toc307988670][bookmark: _Toc307927134][bookmark: _Toc307988672][bookmark: _Toc307927135][bookmark: _Toc307988673][bookmark: _Toc307927138][bookmark: _Toc307988676][bookmark: _Toc307927139][bookmark: _Toc307988677][bookmark: _Toc307927140][bookmark: _Toc307988678][bookmark: _Toc424864059][bookmark: _Toc425162373][bookmark: _Toc462661737][bookmark: _Toc227049556][bookmark: _Toc309039182]Programme Parameters 
[bookmark: _Ref388972868][bookmark: _Toc424864060][bookmark: _Toc425162374]Xjenza Malta, in collaboration with the MDIA, reserve the right to carry out financial and/or technical audits at its discretion, at any time during the duration of the project to ensure that Programme Parameters, as per contractual obligations, are being observed.
0. [bookmark: _Toc462661738][bookmark: _Toc227049557]Project Start Date and Duration
The project must start by 1st of November 2026 or as otherwise stated by the Managing Agency. The project must be implemented across a duration 24 months without the possibility of extension.  
[bookmark: _Toc462661739][bookmark: _Ref462662449][bookmark: _Ref462662761][bookmark: _Toc227049558]Project Grant
The maximum possible grant value (independent of the sub-grant) for a project is €200,000. 
[bookmark: _Toc227049559]Project Sub-Grant
Over and above the project grant, a project may also be entitled to an additional sub-grant of up to €25,000, which is to be used exclusively for covering expenses related to TARF/MDIA Sandbox implementation; provided that the fees and expenses claimable under the Project Sub-Grant shall be limited to eligible expenses as defined in Section 10.2. 
[bookmark: _Toc227049560]Deliverables 
Deliverables are tangible outcomes of the project and must be submissible. They must be proposed between the start date and end date of the project. Deliverables not within the project timelines will not be considered. If the project is awarded, evidence should be submitted for each deliverable mentioned in the application form to ensure that it has been attained successfully. 
The content of each deliverable should be proportionate to the research effort carried out to obtain such results. At application stage, each deliverable proposed should be described by a percentage reflecting the contribution to the overall project (i.e. The higher the impact of that deliverable on the project, the higher the percentage). Cumulatively, these should add up to 100%, including both mandatory and additional deliverables. The End of Project Audited Financial Report is not assigned a percentage weighting, as it holds independent and absolute significance, accounting for 100% of its own importance.
It is required that:
· File storing and synchronization service e.g. Google Drive (ideally) or Dropbox, is set up and shared with the Managing Agency to support the project monitoring process. The shared folder should reflect the structure of deliverables provided in the application form i.e., every deliverable should have its own sub-folder with evidence saved within.
· The Managing Agency should be notified by email each time there are new documents updated with the file storage system, detailing a log of added, removed and/or modified documents as necessary. 
· Following each due date a soft copy of the final version of the deliverable/s will be held at the Managing Agency which will then be considered the final version. Where deliverables require periodic submissions (e.g., monthly reports, reports on IP status), it is only the final submission that will be considered as the final deliverable.  All submitted deliverables should remain on the file storage system for at least 6 months following the successful closure of the project. 
· A copy of all deliverables must be presented to the Managing Agency before any retention is disbursed. 
The sub-sections below list the Mandatory Deliverables that are required by the Managing Agency and a non-exhaustive list of Recommended deliverables that may be considered. The project plan should provide sufficient details of planned activities and incorporate these deliverables into the project proposal. 


[bookmark: _10.3.1_Mandatory_Deliverables][bookmark: _Toc462661741][bookmark: _Toc227049561]Mandatory Deliverables
The Beneficiary/ies must:
· Hold an Onboarding meeting with MDIA and Xjenza Malta, to highlight the way forward with regards to the Technology Assessment Recognition Framework (TARF/MDIA Sandbox). 
This deliverable may be omitted in the event that the applicant is given an official exemption by the MDIA.
· [bookmark: _Hlk64962367]Publish at least one article public in media (e.g., a local newspaper or magazine) to raise public awareness, including an acknowledgement to Xjenza Malta and the MDIA. These should not contain intellectual property but should raise awareness about the project and its benefits. A copy of these should be presented to the Managing Agency within two weeks of publication. Additional publications may be considered.
The Beneficiaries shall at all times cooperate with the Managing Agency in the promotion of the Digital Innovation Programme by delivering presentations about the Project or through other reasonable means at the request of the Managing Agency.
· Report on project progress as per the list hereunder and in line with the templates provided:
· Conduct a Kick-Off Meeting at the project's start, followed by Project Progress Meetings every 6 months to provide verbal updates to the Managing Agency and concluding the project with a final meeting. These deliverables should be provided through presentations. (Kindly note that the Managing Agency may, at its own discretion, request additional meetings if required).
· Submit an Interim Technical Report;
· Submit an Interim Financial Report;
· Submit an End of Project Technical Report; 
· Submit an End of Project Audited Financial Report;
The Reports must include sufficient evidence on the achievement of the project objectives, as well as the parameters indicated in the application, and they must be presented in accordance with the templates provided to the Project Contact Point by the Managing Agency. 
-The Interim Technical Report must be submitted mid-way through the project. 
-The Financial Interim Report must be submitted within one month from the mid-way point of the project. 
-The End of Project Technical Report must be submitted at the end date of the project. 
-The End of Project Financial Audited Report must be submitted within two months of the completion of the project to account for lead time and payroll in the lifetime of the project.
Any changes to the project objectives, deliverables, work-packages or any other parameter committed to in the application, are to be communicated in writing with clear justification to the Managing Agency prior to the deadline. The written request will be referred to the Unit Director for approval. The Managing Agency will acknowledge receipt and endeavour to reply in a timely manner so that the momentum of the project remains unaffected. 
Acceptance or otherwise of any changes shall be at the sole discretion of the Managing Agency and its decision shall be binding, final and irrevocable. Any other communication shall not be considered valid or binding.  
[bookmark: _Toc210680743][bookmark: _Toc210681012][bookmark: _Toc210681197][bookmark: _Toc462661742][bookmark: _Toc227049562]Recommended Deliverables 
Further to the mandatory deliverables, the Managing Agency recommends that additional deliverables are included. The proposed recommended deliverables should not exceed more than ten (10). Although the deliverables cited below are not mandatory, if the applicant includes such recommended deliverables at the proposal stage, this enhances the strength of the proposal at application stage. The recommended deliverables may include:
· Registration of patents on the work carried out throughout the project (or any tangible outcomes during the patenting process).
· The formation of any spin-off entities that are envisioned. Kindly highlight if these spin-offs will also be licenced any IP generated.
· Monograph/s and/or peer-reviewed paper/s for accepted publication in international open access journal/s of repute based on the work carried out through the Project;
· Oral presentation/s at international conference/s on the work carried out through the Project;
· The attainment of undergraduate degrees and/or postgraduate degrees and/or post-doctoral research. (In cases where the project duration is insufficient for the purpose of submitting a degree, there has to be a commitment to complete the degree outside the duration of the project utilising other sources of funding.)
· A strategic plan to assess the research after its conclusion, how to further exploit and develop the results.
· Reports after the conclusion of testing, to highlight the generation of new knowledge.
· Additional project dissemination activities including but not limited to: fairs, workshops and events. Examples include: Science in the City, R&I cafes, Enterprise European Network events, project exhibitions and so on.
· Commercial commitments such as technology innovations to be included in a partner’s existing product or service.  
· Commercial commitments such as technology transfer licences.
Activities related to project set-up should not be considered as deliverables. These include: 
· Personnel recruitment 
· Procurement of equipment 
· Internal Meetings 
· Ethical approval
Kindly note that the examples of recommended deliverables given above are indicative, not exhaustive. 
The format of deliverables to be submitted must be included in the application. Deliverables may take the form of presentations, reports, correspondence, legal agreements, images, event agendas, audio recordings, videos, databases, certificates, manuscripts or any other format deemed acceptable by the Managing Agency). The format should be relevant and fit for the presented deliverable.
The Managing Agency appreciates that the fulfilment of the additional deliverables may be dependent on external factors. The Beneficiary is expected to take such external factors into consideration when submitting their application form. Although these deliverables are non-compulsory, if listed as committed deliverables at application stage, they must be adhered to. 
In the case of publications, their submission should take place during the duration of the project, and where available and possible, deposited in the entity’s repository, including an acknowledgement to the Managing Agency.
Provided further that if the Beneficiary claims that such an attempt to publish this research paper will have been unsuccessful, the Beneficiary must prove to the satisfaction of the Managing Agency and through the submission of sufficient and adequate documentary evidence that such an attempt to publish a research paper in terms of the requirements of this Clause was in fact made. Sufficient and adequate documentary evidence includes evidence that the paper was actually submitted for publication and documentary evidence that the paper was rejected for publication. If the Managing Agency is satisfied with the evidence provided, then the Beneficiary will not be held in breach of this particular obligation.
A copy of all publication submissions must be presented to the Managing Agency before the end date of the project otherwise the Managing Agency reserves the right to withhold funds accordingly.

[bookmark: _Toc208487887][bookmark: _Toc210680745][bookmark: _Toc210681014][bookmark: _Toc210681199][bookmark: _Toc63236359][bookmark: _Toc63236475][bookmark: _Toc63236591][bookmark: _Toc66775716][bookmark: _Toc66775838][bookmark: _Toc63236360][bookmark: _Toc63236476][bookmark: _Toc63236592][bookmark: _Toc66775717][bookmark: _Toc66775839][bookmark: _Toc63236361][bookmark: _Toc63236477][bookmark: _Toc63236593][bookmark: _Toc66775718][bookmark: _Toc66775840][bookmark: _Toc2673641][bookmark: _Toc2673642][bookmark: _Toc2673643][bookmark: _Toc2673644][bookmark: _Toc2673645][bookmark: _Toc2673646][bookmark: _Toc2673647][bookmark: _Toc2673648][bookmark: _Toc2673649][bookmark: _Toc2673650][bookmark: _Toc2673651][bookmark: _Toc2673652][bookmark: _Eligible_Costs][bookmark: _Toc424864063][bookmark: _Toc425162377][bookmark: _Toc462661743][bookmark: _Toc227049563]Eligible Costs 
Eligible direct costs are those costs incurred directly by the applicant during the lifetime of the project, and which are primarily used for the purpose of achieving the objectives of the project. All eligible expenses must be incurred between the Start Date and the End Date of the Project and must be limited to the budgeted value. 
[bookmark: _Toc347038455]The Eligible Direct Costs for Non-State Aid are:
· Personnel Costs 
Costs of employed researchers, technicians and other supporting staff to the extent employed on the project. 
There are no limitations posed with regards to the number of employees involved in a single project. Furthermore, both new and existing personnel shall be eligible for funding. 
Management costs are limited to 10% of the project value. Any Project Management which is not carried out by any of the partners shall be deemed as subcontracting and, apart from being subject to the 10% maximum threshold detailed herein, will also be calculated as part of the 25% maximum referred to subcontracting costs.
Employees that have utilised elsewhere their allocated quota of research hours defined in their contract can apply for pro rata payment, up to a maximum of an additional 10 hours per week, for supervisory, research or management hours (overseas travel hours are ineligible) as an eligible cost of the project, if this is permissible within their contract of employment.
The hourly rate (z) is calculated using the following formula:
€ z = (gross basic salary + allowances)/yearly workable hours of the employee 

Eligible salaries are pinned to the hourly rates in the Table below (including Employer National Insurance and other contributions) and personnel limits per project:

	[bookmark: RANGE!A1]Role in Project
	Hourly rates 
	Hourly rates 
	Hourly rates 
	Limits per project (persons)

	
	2026 
	2027
	2028
	

	
	max
	max
	max
	

	Manager
	Up to €60.78/hour
	Up to €63.82/hour
	Up to €67.01/hour
	Max 2 per project

	Senior Researcher[footnoteRef:3], IP executive or equivalent   [3:  The term ‘senior researcher’ is to be used for a postdoctoral researcher with a specialist and high level of local and international experience in the field. Individuals possessing a high level of experience in industry can still be considered. The Applicant is to confirm this judgement with Xjenza Malta well in advance of submitting the application form.] 

	Up to €42.84/hour
	Up to €44.98/hour
	Up to €47.23/hour
	Max 2 per project

	Researcher[footnoteRef:4], IP officer or equivalent  [4:  The term ‘researcher’ is to be used for a Bachelor’s, Master’s or a Ph.D. degree holder and hence the hourly rate should be equivalent to the degree held by the relevant individual.] 

	Up to €30.69/hour
	Up to €32.22/hour
	Up to €33.83/hour
	No Limits

	Operational, technician, research support assistant or equivalent
	Up to €16.83/hour
	Up to €17.67/hour
	Up to €18.55/hour
	No Limits 



The rates stated in the table are for the years 2026-2028. For subsequent years a 5% increase per year is allowed. Kindly ensure that only hourly rates are provided in the application form. Provided that whereas the Table above specifies maximum hourly rates, the Beneficiary shall ensure that the hourly rate of remuneration payable shall not, at any time, be less than the applicable minimum wage as established by Maltese law, including any applicable Wage Regulation Orders issued under the Employment and Industrial Relations Act (Chapter 452 of the Laws or Malta) or national minimum wage standards, as may be amended from time to time. The Beneficiary undertakes to adjust hourly rates of remuneration accordingly to ensure continued compliance with any changes in the statutory minimum wage.
Personnel in salary brackets that are higher than those noted above will still only be reimbursed at the rates of the eligible brackets above, depending on their role in the project.  
The hourly rates will have to be noted in the application along with the number of hours on the project per individual (Please note that the maximum number of reimbursable hours per individual personnel through the project is 1720 per year).
In the case of existing personnel, the names of individuals will have to be noted in the application and within the Budget Sheet alongside the allocated role. Their respective CVs need to be submitted. 
[bookmark: _Hlk212366877]Students can be engaged on the project and paid an annual stipend of €6,000 when reading for a full-time master’s degree, or an annual stipend of €8,000 when reading for a full-time Doctoral degree. In the case of a part-time Post-graduate degree, the respective stipend will be calculated pro-rata and at the discretion of the Managing Agency. Students must be engaged through a Maltese registered academic entity. Where the applying entity is not a Maltese Academic Entity and requires the engagement of students from a Maltese registered academic entity, reasonable supervisory fees are eligible under subcontracting.
Note that for every engaged student, 1 full-time equivalent researcher must be employed by the entity or consortium.
Completed time sheets are to be retained for all personnel (including students), as proof of the number of hours spent on the project. Documentation of the utilisation of the employees’ internally funded, research quota for other research activities is to be retained since this evidence may be required by the auditors. 
With respect to the following eligible direct costs, kindly make sure that detailed information and specifications are provided for individual line items. 
· Instruments and Specialised equipment: Purchasing and leasing of instruments and specialised equipment including software. The overall value of specialised equipment cannot exceed 30% of the project value.
For an individual item of equipment or instrument over €15,000, it is recommended that specifications and justification for planned project utilisation of such instrument/equipment in relation to its performance characteristics are provided in the application form. If a specialised Laptop or PC is going to be purchased, kindly specify its usage and specifications. 
· Consumables: The overall value of consumables cannot exceed 30% of the project value.  Proposals with consumables exceeding 30% of the project value need to request a pre-agreed deviation at application stage.
Kindly note that specialised equipment and consumables collectively, cannot exceed 50% of the project value.  
· Travel: Travel costs (including Conference Registration fees) are allowed up to a maximum of €4,000 (excluding indirect costs). Only travel in relation to dissemination and externalisation activities is eligible.
· Overheads (also known as indirect costs) and other Operating Expenses: Such costs will be covered at 20% of the direct eligible costs, for all line items being requested. This also includes other operational expenses which are directly related to the project.
0. [bookmark: _Toc227049564]Subcontracted Activities
Subcontracted Activities must not exceed 25% of the project value. Subcontracted Activity is any activity related to the project, (including but not limited to consultancy), which is not carried out directly by the Beneficiary or its employees but is conducted by any third party (local or foreign) individual, company, partnership, or entity, under whatsoever terms and conditions.
Where a component of the project work is a Subcontracted Activity, the following considerations shall apply: 
· The Lead Partner remains responsible for the timely delivery of the subcontracted tasks; 
· The Lead Partner shall ensure that such a third party is selected in a manner which is transparent, fair and impartial.
· Lead Partner shall ensure that there is no discrimination between bidders and that all bidders are treated equally and transparently in all calls for quotations. 
· The Lead Partner should ensure that the attainment of any services or goods respect their procurement guidelines. 
Subcontracting to foreign companies should only be resorted to if suitable expertise is not available locally at a competitive price. This course of action must be duly justified. The Beneficiary may consider joint bids from subcontractors (local or foreign) if these are presented in the form of a supplier consortium. Preference will be given to partners who have previous experience working together on similar projects. Beneficiaries have to ensure that there is no discrimination between bidders, and that all bidders are to be treated equally and transparently in all calls for quotations. 
0. [bookmark: _MDIA_Sandbox/TARF][bookmark: _Toc227049565]Costs related to TARF/MDIA Sandbox
In the event that MDIA determines that an applicant should proceed with TARF/MDIA Sandbox enrolment (Refer to 4.1.1), the applicant will automatically be eligible for up to €25,000 including VAT (please note that this should NOT be added to the initial budget at application submission stage). In cases where an exemption from TARF/MDIA Sandbox is given by MDIA, the applicant will not be eligible for this sub-grant. 
This sub-grant should be used exclusively to cover costs pertaining to service provision incurred directly as a result of TARF/MDIA Sandbox implementation and will be compensated through reimbursement as per Section 14.2. It is important to note that only fees incurred by MDIA-approved technical experts and systems auditors, as per their official list[footnoteRef:5], will be considered as eligible under sub-grant. Any consultancy services which originate from service providers outside of this list, regardless of whether they are utilised for the implementation of TARF/MDIA Sandbox, will be considered ineligible under the TARF/MDIA Sandbox sub-grant.  [5:  MDIA-Approved Technical Experts: https://mdia.gov.mt/services/technical-experts/] 

Administrative fees payable to the MDIA for the TARF/MDIA Sandbox Recognition should be borne by the Beneficiary, as per the Administrative Fee Guidelines issued from time to time by the Authority. Such MDIA administrative fees shall not be considered eligible costs for the purposes of this TARF/MDIA Sandbox sub-grant. In case of Option B applicants, this sub-grant will be remunerated at 100%.
[bookmark: _Toc208487889][bookmark: _Toc210680748][bookmark: _Toc210681017][bookmark: _Toc210681202][bookmark: _Toc208487890][bookmark: _Toc210680749][bookmark: _Toc210681018][bookmark: _Toc210681203][bookmark: _Toc208487891][bookmark: _Toc210680750][bookmark: _Toc210681019][bookmark: _Toc210681204][bookmark: _Toc208487892][bookmark: _Toc210680751][bookmark: _Toc210681020][bookmark: _Toc210681205][bookmark: _Toc208487893][bookmark: _Toc210680752][bookmark: _Toc210681021][bookmark: _Toc210681206][bookmark: _Toc208487894][bookmark: _Toc210680753][bookmark: _Toc210681022][bookmark: _Toc210681207][bookmark: _Toc208487895][bookmark: _Toc210680754][bookmark: _Toc210681023][bookmark: _Toc210681208][bookmark: _Toc208487896][bookmark: _Toc210680755][bookmark: _Toc210681024][bookmark: _Toc210681209][bookmark: _Toc208487897][bookmark: _Toc210680756][bookmark: _Toc210681025][bookmark: _Toc210681210][bookmark: _Toc208487898][bookmark: _Toc210680757][bookmark: _Toc210681026][bookmark: _Toc210681211][bookmark: _Toc208487899][bookmark: _Toc210680758][bookmark: _Toc210681027][bookmark: _Toc210681212][bookmark: _Toc208487954][bookmark: _Toc210680813][bookmark: _Toc210681082][bookmark: _Toc210681267][bookmark: _Toc208487955][bookmark: _Toc210680814][bookmark: _Toc210681083][bookmark: _Toc210681268][bookmark: _Toc208487956][bookmark: _Toc210680815][bookmark: _Toc210681084][bookmark: _Toc210681269][bookmark: _Toc208487957][bookmark: _Toc210680816][bookmark: _Toc210681085][bookmark: _Toc210681270][bookmark: _Toc208487958][bookmark: _Toc210680817][bookmark: _Toc210681086][bookmark: _Toc210681271][bookmark: _Toc208487959][bookmark: _Toc210680818][bookmark: _Toc210681087][bookmark: _Toc210681272][bookmark: _Toc208487960][bookmark: _Toc210680819][bookmark: _Toc210681088][bookmark: _Toc210681273][bookmark: _Toc208487961][bookmark: _Toc210680820][bookmark: _Toc210681089][bookmark: _Toc210681274][bookmark: _Toc208487962][bookmark: _Toc210680821][bookmark: _Toc210681090][bookmark: _Toc210681275][bookmark: _Toc208487963][bookmark: _Toc210680822][bookmark: _Toc210681091][bookmark: _Toc210681276][bookmark: _Toc208487964][bookmark: _Toc210680823][bookmark: _Toc210681092][bookmark: _Toc210681277][bookmark: _Toc227049566][bookmark: _Toc192237351]Ineligible Costs 
The non-exhaustive list below demonstrates examples of ineligible costs:
· Expenses related to loans, interest, etc 
· Recoverable value added tax (VAT)
· Expenses which are recoverable through other funding mechanisms
· Re-purchase of equipment originally procured through other funding mechanisms 
· Purchase of equipment from partners or their subsidiaries within the consortium
· Opportunity costs related to foregone production and production downtime arising from the allocation of resources to the Project
· Any activity related to the reproduction of a commercial product or process by a physical examination of an existing system or from plans, blueprints, detailed specifications or publicly available information.
· Standard office equipment/ stationery
· Organising conferences or business lunches
· Personnel hours for travelling
· Employee Overtime 
· Patent renewal/maintenance fees
· Scientific Publication costs
· Applying for or registering relevant Intellectual Property (e.g. patents for inventions, trademarks, copyrights, or design rights as applicable) 
· Any costs related to the submission of the End of Project Audited Financial Report
Kindly note that this is a non-exhaustive list, and any line items not seen to be compliant with the nature of the Digital Innovation Programme, will not be considered as eligible costs and will be subtracted from the grant requested. 
In the event a cost which is not clearly ineligible/eligible is to be proposed, kindly contact the Managing Agency for clarification. Any clarification is to be performed at least 2 working days prior to the submission deadline. 
[bookmark: _Toc66775720][bookmark: _Toc66775842][bookmark: _Toc462661745][bookmark: _Ref63161240][bookmark: _Toc227049567]Audits
Eligible Costs and procedures are to conform with the auditor’s checklist which will be included in the grant agreement and are subject to the final audit scrutiny.
0. [bookmark: _Toc63236365][bookmark: _Toc63236481][bookmark: _Toc63236597][bookmark: _Toc66775723][bookmark: _Toc66775845][bookmark: _Toc63236366][bookmark: _Toc63236482][bookmark: _Toc63236598][bookmark: _Toc66775724][bookmark: _Toc66775846][bookmark: _Toc63236367][bookmark: _Toc63236483][bookmark: _Toc63236599][bookmark: _Toc66775725][bookmark: _Toc66775847][bookmark: _Toc63236368][bookmark: _Toc63236484][bookmark: _Toc63236600][bookmark: _Toc66775726][bookmark: _Toc66775848][bookmark: _Toc63236369][bookmark: _Toc63236485][bookmark: _Toc63236601][bookmark: _Toc66775727][bookmark: _Toc66775849][bookmark: _Toc192237352][bookmark: _Toc227049568]Aid Intensity
[bookmark: _Toc63236373][bookmark: _Toc63236489][bookmark: _Toc63236605][bookmark: _Toc66775731][bookmark: _Toc66775853]The Programme’s financial contribution to a Beneficiary applying for Non-State Aid, falling under the definition of a Maltese Public Entity or Public research and knowledge dissemination organisation not carrying out an economic activity, as specified in the above sections, shall be 100% of eligible costs.
0. [bookmark: _Toc227049569]Collaborators
Should the applicant have any collaborators, these must be included in the application form. The expected contribution/s by the said collaborators should be stated and supported by a letter of intent. These collaborators may be foreign or local. They are not eligible to receive funding through this proposal. 
Should a letter of intent be absent for a specific collaborator, that collaborator will not be considered at evaluation stage. Moreover, the respective letter of intent should be composed within the last three months before the deadline of the application.

[bookmark: _Toc227049570]Double Funding
Funding under this Programme is made available on the basis that none of the project partners have benefited and will not benefit from any other grant or financial incentive of whatever nature, other than the TARF/MDIA Sandbox sub-grant, applied for and/or utilised for the same scope as that subject of the funding requested under this Programme. Provided that, in the case where the application covers work that is part of a larger project, the Beneficiary must submit a table as an appendix to the application form that shows a comprehensive list of the items of work and the source of funding for each item.
By signing the Grant Agreement, project partners are automatically accepting and authorising the Managing Agency to exchange essential information related to the project with other funding agencies, both local and overseas, for any necessary checks. Any occurrence of double funding should be communicated in writing to the Unit Director prior to the signing of the Grant Agreement.  

[bookmark: _Toc208487972][bookmark: _Toc210680835][bookmark: _Toc210681104][bookmark: _Toc210681289][bookmark: _Toc208487973][bookmark: _Toc210680836][bookmark: _Toc210681105][bookmark: _Toc210681290][bookmark: _Toc208487974][bookmark: _Toc210680837][bookmark: _Toc210681106][bookmark: _Toc210681291][bookmark: _Toc208487975][bookmark: _Toc210680838][bookmark: _Toc210681107][bookmark: _Toc210681292][bookmark: _Toc208487988][bookmark: _Toc210680851][bookmark: _Toc210681120][bookmark: _Toc210681305][bookmark: _Toc208487989][bookmark: _Toc210680852][bookmark: _Toc210681121][bookmark: _Toc210681306][bookmark: _Toc208487990][bookmark: _Toc210680853][bookmark: _Toc210681122][bookmark: _Toc210681307][bookmark: _Toc208487991][bookmark: _Toc210680854][bookmark: _Toc210681123][bookmark: _Toc210681308][bookmark: _Toc208487992][bookmark: _Toc210680855][bookmark: _Toc210681124][bookmark: _Toc210681309][bookmark: _Toc208487993][bookmark: _Toc210680856][bookmark: _Toc210681125][bookmark: _Toc210681310][bookmark: _Toc208487994][bookmark: _Toc210680857][bookmark: _Toc210681126][bookmark: _Toc210681311][bookmark: _Toc208487995][bookmark: _Toc210680858][bookmark: _Toc210681127][bookmark: _Toc210681312][bookmark: _Toc208487996][bookmark: _Toc210680859][bookmark: _Toc210681128][bookmark: _Toc210681313][bookmark: _Toc208487997][bookmark: _Toc210680860][bookmark: _Toc210681129][bookmark: _Toc210681314][bookmark: _Toc306037988][bookmark: _Toc306786264][bookmark: _Toc306037992][bookmark: _Toc306786268][bookmark: _Toc306037996][bookmark: _Toc306786272][bookmark: _Toc306038000][bookmark: _Toc306786276][bookmark: _Toc208487998][bookmark: _Toc210680861][bookmark: _Toc210681130][bookmark: _Toc210681315][bookmark: _Evaluation][bookmark: _Toc424864068][bookmark: _Toc425162382][bookmark: _Toc462661750][bookmark: _Ref63157968][bookmark: _Toc227049571][bookmark: _Ref64292294]Evaluation 
Project applications will be evaluated through a three-step process. Primarily, projects will undergo an administrative compliance evaluation. At this stage, if any errors are noted, these will either be considered as a major deviation or minor deviation (kindly refer to Section 7.1 for further guidance).
If successful, projects will be forwarded to three external evaluators for External Evaluation. The highest ranked proposal from each Priority Area will be awarded. Subject to the availability of funds, the remaining projects will form a ranking list irrespective of the area and Xjenza Malta will award according to this list until the funds are consumed. Proposals which are determined to be outside the scope of the Priority Areas detailed in Section 2.1, according to the consensus of the three external evaluators, will automatically fail technical evaluation.
The Managing Agency may undertake a Due Diligence exercise through its contractors for the purpose of administrative compliance. Further assurances and documentation, such as bank guarantees, may be required at the discretion of the Managing Agency. In the event that the Due Diligence assessment established a high exposure risk to the Managing Agency, the application will be rejected or further assurances may be requested from the applicant for the application to remain under consideration. 
For a project to be successful it must pass from all three-steps. 
Changes to the submitted proposal are not allowed prior to the Grant Agreement, unless requested and/or approved by the Managing Agency.
0. [bookmark: _Toc192237355][bookmark: _Hlk152592227][bookmark: _Toc227049572]Evaluation Criteria
[bookmark: _Toc309039192]Failure to achieve a minimum of 65% pass from External Evaluation will lead to rejection of the proposal. 
External Evaluators will be evaluating applications on the following criteria: 
Scientific Excellence (30%): Threshold: 20%
Kindly refer to Section 4.1 of the application form.


Impact (40%): Threshold 25%
Kindly refer to Section 4.2 of the application form.

Implementation (30%): Threshold 20%
1. Does the proposed project participant have the required skills and expertise to undertake the project successfully and deliver the objectives?
2. Have any collaborators been identified? 
If yes, is their support enforced with a letter of intent with specified activities? Are the skills and resources of the collaborators complimentary to those of the applicant?
If no, is it clearly justified why throughout the application? 
3. Has the applicant identified the resources currently available for the project which are fundamental in performing the proposed research? Does the applicant/consortium possess the required resources (personnel, equipment, or contractors) to complete the project when taking into consideration the items to be acquired within the project lifetime?
4. Are the tasks proposed appropriate for the timeframe allowed? Is the proposal coherent and effective in terms of the work plan, including appropriateness of the allocation of deliverables, tasks and resources?
5. Is the requested budget appropriate and convincing in relation to this proposal’s ambitions? Are the line items being requested pertinent to the project? Are they consistent with the current market price of those items?

6. Have potential risks been described and will they be managed as such to ensure the best possible chances of success in the outcomes of the research?

Other considerations:
[bookmark: _Toc208488001][bookmark: _Toc210680864][bookmark: _Toc210681133][bookmark: _Toc210681318][bookmark: _Toc192237356]If two or more projects obtain the same mark following evaluation, then Xjenza Malta shall give priority to that project which provides the best consideration to the implementation of gender equality in the research project.
[bookmark: _Toc227049573]Quality Approved Process
[bookmark: _Hlk139867585]Should a proposal score more than 80 marks yet not be granted due to funds being consumed by higher ranked proposals, the proposal will receive a "Quality Proposal Acknowledgment" (QPA). Using the QPA, the Managing Agency will seek further funding on behalf of the applicant. Please note that there is no guarantee that these funds will be secured in favour of the proposal. The Applicant will be notified following the evaluation and ranking of all proposals if they receive a QPA.
The Managing Agency will have 3 months from the notification date to seek the funding requested and respond to the applicant. Should a project be granted further funding through this mechanism, the awarded process (further evaluations, agreement, etc.) continue as regular. Should the 3-month window elapse, the project will not be successful and will not be granted funding. Should multiple proposals be provided with a QPA and insufficient funds provided to grant all QPA projects, the Managing Agency will respect the ranking devised through the evaluation process and award the next best ranked projects. Should a project receive funding but is rejected by the applicant for any reason, then the QPA mechanism no longer applies.

[bookmark: _Toc208488003][bookmark: _Toc210680866][bookmark: _Toc210681135][bookmark: _Toc210681320][bookmark: _Toc208488004][bookmark: _Toc210680867][bookmark: _Toc210681136][bookmark: _Toc210681321][bookmark: _Toc208488005][bookmark: _Toc210680868][bookmark: _Toc210681137][bookmark: _Toc210681322][bookmark: _Toc208488006][bookmark: _Toc210680869][bookmark: _Toc210681138][bookmark: _Toc210681323][bookmark: _Toc306038002][bookmark: _Toc306786278][bookmark: _Toc306038004][bookmark: _Toc306786280][bookmark: _Toc306038005][bookmark: _Toc306786281][bookmark: _Toc306038006][bookmark: _Toc306786282][bookmark: _Toc306038007][bookmark: _Toc306786283][bookmark: _Toc306038008][bookmark: _Toc306786284][bookmark: _Toc306038012][bookmark: _Toc306786288][bookmark: _Toc306038013][bookmark: _Toc306786289][bookmark: _Toc306038014][bookmark: _Toc306786290][bookmark: _Toc424864076][bookmark: _Toc425162390][bookmark: _Toc462661751][bookmark: _Toc227049574]Post Selection Process 
0. [bookmark: _Toc424864077][bookmark: _Toc425162391][bookmark: _Toc462661752][bookmark: _Toc227049575]The Grant Agreement 
Following the successful evaluation of the application, the beneficiary and any consortium partners (if applicable) will be invited to sign a Grant Agreement establishing the terms and conditions governing the financing of the project. The Grant Agreement will include the original project proposal as an annex. The beneficiary/ies will be expected to execute the project in line with the original proposal. The Project Application, including but not limited to milestones, compliance and reporting obligations, as well as any relevant legal agreements, shall constitute an integral part of the Grant Agreement as will the applicable Rules for Participation. 
Hard copies of the Grant Agreement must be signed by the beneficiary and any consortium partners (if applicable) and delivered to the Managing Agency within fifteen (15) days from the date of receipt by the first Partner. The Project Contact Point should ensure that the respective legal representative/s are available to provide their signature during this 15-day timeframe. Where a legal representative is not available a proxy should sign. Failure to comply with the stipulated timeframe may result in a withdrawal of the offer for funding.  
Together with the signed copies of the Grant Agreement, the Project Contact Point must provide an abstract on the project, prepared by the Principal Investigator. This may be used, in-part or in-whole, by the Managing Agency and the Malta Digital Innovation Authority to publicise or externalise the award of funds. No proprietary intellectual property should be included in this draft. 
[bookmark: _Toc306953309][bookmark: _Toc424864078][bookmark: _Toc425162392][bookmark: _Toc462661753][bookmark: _Toc227049576]Start Date and End Date
The project will start on a pre-determined date as agreed by all the respective parties and as stipulated in the Grant Agreement.
To be eligible for funding, all expenses must be incurred between the Start Date and the End Date of the Project. This includes and is not limited to any publication costs. 
Between the Agreement Date and the Start Date, the Beneficiary/ies should ensure that all activities required for a smooth project start are completed. These may include but not limited to:
· obtaining quotations for procurement purposes
· issuing human resource calls
· opening a bank account for the depositing of the first tranche [refer to Section 15.4]

[bookmark: _Toc210680873][bookmark: _Toc210681142][bookmark: _Toc210681327][bookmark: _Toc210680874][bookmark: _Toc210681143][bookmark: _Toc210681328][bookmark: _Toc210680875][bookmark: _Toc210681144][bookmark: _Toc210681329][bookmark: _Toc210680876][bookmark: _Toc210681145][bookmark: _Toc210681330][bookmark: _Toc210680877][bookmark: _Toc210681146][bookmark: _Toc210681331][bookmark: _Toc210680878][bookmark: _Toc210681147][bookmark: _Toc210681332][bookmark: _Toc208488010][bookmark: _Toc210680879][bookmark: _Toc210681148][bookmark: _Toc210681333][bookmark: _Toc208488011][bookmark: _Toc210680880][bookmark: _Toc210681149][bookmark: _Toc210681334][bookmark: _Toc208488012][bookmark: _Toc210680881][bookmark: _Toc210681150][bookmark: _Toc210681335][bookmark: _Toc424864080][bookmark: _Toc425162394][bookmark: _Toc462661755][bookmark: _Toc227049577]Funding, Management and Progress Monitoring
0. [bookmark: _Ref307990627][bookmark: _Toc424864081][bookmark: _Toc425162395][bookmark: _Toc462661756][bookmark: _Toc227049578]Allocation and Disbursement of Funding
The total financial contribution by the Managing Agency over the lifetime of the project shall not exceed the funding limit as established in the Grant Agreement, irrespective of actual expenditure.
The funding will be allocated as below:
· At the beginning of the project, the Managing Agency will provide the 50% pre-financing to the Lead Beneficiary. This will include both direct and indirect costs. 
· At the end of the first half of the project, all project beneficiaries are required to present an Interim Technical Report and an Interim Financial Report. Both reports must be approved by the Managing Agency before proceeding with any disbursements. Once proved to be satisfactory, the Managing Agency will provide the 30% interim financing to the lead beneficiary, provided a substantial amount (specifically subject to the discretion of the Managing Agency) of the pre-financing tranche has been used. 
· The remaining 20% of the grant value will make up the totality of the retention, which will be given after successful completion of the project and once all deliverables are declared successful, complete and satisfactory. 
The Managing Agency will disburse funds to the Lead Beneficiary, and it is the responsibility of the Lead Beneficiary to forward funds allocated to any other partners (if applicable)
The Managing Agency reserves the right to alter the retention percentage in order to limit exposed risk, following a due diligence evaluation. Underspends are retrieved by the Managing Agency following the Final financial audited report. Typically, these are reduced from the retention amount though the Managing Agency reserves the right to request the return of additional funding that goes unspent. In the case of overpayment, the Beneficiary/ies will be required to refund the under-spent amount to the Managing Agency within a specific timeframe, or as agreed to with the Managing Agency.
0. [bookmark: _Toc194674164][bookmark: _Toc227049579]   Reimbursement for TARF/MDIA Sandbox consultancy fees
Given that the beneficiary adheres to the conditions outlined in Section 10.2, reimbursement for service provision fees related to TARF/MDIA Sandbox will be provided as per the applicable rate and after the submission of the following:
1. Proof of application acknowledgement by the MDIA
2. Proof of TARF/MDIA Sandbox Onboarding by the MDIA
3. Proof of TARF/MDIA Sandbox Offboarding by the MDIA
4. Copies of documents required by virtue of Guidelines issued by the MDIA which were prepared by MDIA recognised Systems Auditors or Technical Experts.
5. ISAE 3000 Reports (by MDIA recognised Systems Auditors) OR Technical Soundness Reports (by MDIA recognised Systems Auditors or Technical Experts) OR Technology Review Reports (by MDIA recognised Systems Auditors or Technical Experts).
Applicants/ beneficiaries are to note that in some cases residency plans may exceed the lifetime of the project. Please note that only costs incurred during the project lifetime shall be eligible for the above reimbursement.
[bookmark: _Toc208488015][bookmark: _Toc210680884][bookmark: _Toc210681153][bookmark: _Toc210681338][bookmark: _Toc63236384][bookmark: _Toc63236500][bookmark: _Toc63236616][bookmark: _Toc66775742][bookmark: _Toc66775864][bookmark: _Toc63236385][bookmark: _Toc63236501][bookmark: _Toc63236617][bookmark: _Toc66775743][bookmark: _Toc66775865][bookmark: _Toc63236386][bookmark: _Toc63236502][bookmark: _Toc63236618][bookmark: _Toc66775744][bookmark: _Toc66775866][bookmark: _Toc63236387][bookmark: _Toc63236503][bookmark: _Toc63236619][bookmark: _Toc66775745][bookmark: _Toc66775867][bookmark: _Toc63236388][bookmark: _Toc63236504][bookmark: _Toc63236620][bookmark: _Toc66775746][bookmark: _Toc66775868][bookmark: _Toc63236389][bookmark: _Toc63236505][bookmark: _Toc63236621][bookmark: _Toc66775747][bookmark: _Toc66775869][bookmark: _Toc63236390][bookmark: _Toc63236506][bookmark: _Toc63236622][bookmark: _Toc66775748][bookmark: _Toc66775870][bookmark: _Toc63236391][bookmark: _Toc63236507][bookmark: _Toc63236623][bookmark: _Toc66775749][bookmark: _Toc66775871][bookmark: _Toc63236392][bookmark: _Toc63236508][bookmark: _Toc63236624][bookmark: _Toc66775750][bookmark: _Toc66775872][bookmark: _Toc63236393][bookmark: _Toc63236509][bookmark: _Toc63236625][bookmark: _Toc66775751][bookmark: _Toc66775873][bookmark: _Toc63236394][bookmark: _Toc63236510][bookmark: _Toc63236626][bookmark: _Toc66775752][bookmark: _Toc66775874][bookmark: _Toc63236395][bookmark: _Toc63236511][bookmark: _Toc63236627][bookmark: _Toc66775753][bookmark: _Toc66775875][bookmark: _Toc63236396][bookmark: _Toc63236512][bookmark: _Toc63236628][bookmark: _Toc66775754][bookmark: _Toc66775876][bookmark: _Toc227049580] Reporting & Audit
The Principal Investigator shall set a schedule for periodic progress meetings with the Managing Agency. During such meetings, the Beneficiary should verbally update the Managing Agency on progress via presentation, as indicated in Section 9.4.1. 
As indicated in Section 10 and Section 15, the Principal Investigator will be required to submit an Interim Technical Report and a Final Technical Report. In case of a consortium, an Interim Financial Report and an Audited Final Financial report need to be submitted by every partner. Both Technical and Financial Reports should follow the template provided by the Managing Agency in the Grant Agreement. 
All reports must be approved by the Managing Agency before proceeding with the issuing of the retention tranche. 
The Interim Technical Report and the Interim Financial Reports should be submitted at the end of the first half of the project. The Final Technical Report and the Audited Final Financial Reports should be submitted at the end of the Project. 
The Interim Financial Reports submitted should contain details of actual expenditure over the first half of the project compared with the originally submitted budgeted expenditure as well as an updated forecast of projected expenditure for the remaining half of the project. 
The Audited Final Financial Reports should include details of actual expenditure over the whole reporting period. All Audited Final Financial Reports are to be conducted by an appointed certified auditor, where the auditor is responsible for the financial audit and approved by the Managing Agency once submitted. 
All financial reports must be signed by the person responsible for the financial management and assembled as per the instructions in the Grant Agreement.
The Managing Agency reserves the right to appoint an auditor to audit the Project Financial Audit as submitted. This audit should determine the total eligible costs, and it should be conducted to align with the Audit Checklist provided by the Managing Agency.
The End of Project Audited Financial Reports must contain a detailed account of the actual expenditure disbursed for the entirety of project, including:
1. Accounts
2. Physical Inventory (Provided using the Inventory Checklist template)
3. Timesheets and Payslips/employee contracts
4. Receipts for all equipment and consumables
5. Bank statements for the Project Account
The End of Project Audited Financial Reports shall be submitted up to eight (8) weeks from the stipulated end of project date.
The Interim Technical Report should detail the activities and achievements completed during the reporting period, measured against the original application and any annexes in the Grant Agreement defining the beneficiary’s tasks and deliverables as well as an updated forecast of project activity and projected achievements for the remaining half of the project.
The Final Technical Report should provide the same comparison for the entire project period.
The Managing Agency may at any time request supplementary information and documentation on the projects and may request additional progress meetings. The Managing Agency may make such additional enquiries into a project as deemed necessary. Any required documentation not submitted within Reports, or documentation not submitted within the specified timeframes, may render the whole project ineligible, and may result in the Managing Agency recovering all funds disbursed across the project. If the project is found to be in breach of the Grant Agreement or to materially depart from the submitted application, the Managing Agency reserves the right to discontinue the award, and the beneficiary may be required to refund the Grant in part or in full. In any such event, the Managing Agency may also exclude a beneficiary from participating in future calls.
The Project beneficiary/ies must comply with the mandatory reporting requirements and activities as outlined in the Call text.
[bookmark: _Toc227049581]Transfers of Funds
Applicants should note that:
• Transfers of project funds between line items over the duration of the project that are cumulatively less than 20% of the grant value are automatically eligible provided that:
i.	the limits mentioned in the Rules of Participation in Section 10 are adhered to
ii. expenses are exclusively used throughout the project lifetime to the sole benefit of the project
i.  requested costs should be eligible as per Rules of Participation
• Should transfers of project funds between line items be cumulatively greater than 20% of the grant value, these will be considered as significant alterations to the proposal and will not be eligible.  
Kindly note that with respect to transfer of project funds, these should be reflected in the project progress meetings and in the Project Financial Reports (both the interim and the audited final financial reports).
Kindly note that the structure of the line items will be as follows:
-	Transfers between different budget categories will always contribute to the 20% limit. 
-	Each manager will be considered as its own line item (transfers between managers will contribute to the 20% limit).
-	Research personnel will be considered a single line item (transfers between research personnel will not contribute to the 20% limit).
-	Equipment under €5,000 will be considered a single line item (transfers between equipment (under €5,000) will not contribute to the 20% limit). However, each piece of equipment over €5,000 will be considered their own line items (transfers between equipment (over €5,000) will contribute to the 20% limit).
-	Subcontracted activities of under €5,000 will be considered a single line item (transfers between subcontracting (under €5,000) will not contribute to the 20% limit). However, subcontracting over €5,000 will be considered their own line items (transfers between subcontracting (over €5,000) will contribute to the 20% limit).
-	Consumables of under €5,000 will be considered a single line item (transfers between consumables (under €5,000) will not contribute to the 20% limit). However, consumables over €5,000 will be considered their own line items (transfers between consumables (over €5,000) will contribute to the 20% limit).
-	Travel will be considered a single line item (transfers between travel will not contribute to the 20% limit).
Kindly note that the term ‘own line item’ refers to a whole budget category whereas ‘single line item’ refers to one individual line item within a budget category.
Should equipment and/or subcontracting originally proposed to be over €5,000 get reduced to less than €5,000 over the course of the project, it will still be considered as an individual line item. Should an item of equipment/subcontracting originally proposed to be less than €5,000, be increased to over €5,000 over the course of the project, this will alter to an individual line item.
For reference purposes, please find attached the above transfers in a tabular format:
	Will contribute to the 20% limit
	Will not contribute to the 20% limit

	Transfers between different budget categories
	

	Transfers between managers
	Transfers between research personnel

	Transfers between items of equipment (over €5,000)
	Transfers between items of equipment (under €5,000)

	Transfers between subcontracted activities (over €5,000)
	Transfers between subcontracted activities (under €5,000)

	Transfers between consumables (over €5,000)
	Transfers between consumables (under €5,000)

	
	Transfers between travel activities


[bookmark: _Accountability][bookmark: _Toc227049582][bookmark: _Hlk210649633]Accountability
As a condition, the beneficiary/ies shall open a dedicated project bank account with a banking institution of repute, in the name of the Beneficiary, designated by the Project Grant Agreement Number, denominated in Euro. Grant payments by the Managing Agency, as well as any co-financing from Beneficiaries, shall be deposited into the Project Account. The Beneficiary shall only use this account for the payment of expenses incurred in connection with the Project, provided such expenses are authorised and allowed in terms of these Rules and the Grant Agreement. The Beneficiary shall not encumber the Project Account in any way whatsoever, and without limitation to the generality of the foregoing, the Grant shall not be made subject to any hypothec, pledge or any other form of security guarantee. Without prejudice to the generality of the foregoing provision, the following shall apply:
“The Managing Agency reserves the right to grant permission, in writing, to one or more Beneficiaries, to waive the obligations of said Beneficiary/s mentioned in Section 7.1.  Provided that where the Managing Agency provides its written permission to one or more of the Beneficiaries to proceed without the opening of a Project Account, the Beneficiary/ies are to ensure that all Project transactions bear appropriate analysis codes to enable the clear distinction between Project transactions and other operational transactions. The Managing Agency reserves the right to order the refunding of any disbursed funds that have not been accounted for in this manner.”
The Managing Agency reserves the right to order the refunding of any disbursed funds that have not been accounted for in the above manner. The Lead Beneficiary’s Project Account, or bank account is to be used in accordance to this Article’s provisions, is stated in the Grant Agreement.
Eligible expenses must have been determined in accordance with the usual accounting and management principles and practices of the Applicant. Direct eligible costs must be backed up with the relevant documentation as specified in the Grant Agreement.
[bookmark: _Toc227049583]Dissemination and Externalisation
All dissemination and publication of information in relation to the proposal selected for award is to commence following the signing of the Grant Agreement. 
Any literature, articles and text material published in relation to the completion of tasks proposed in the project should include the words: 
‘Project <Project Name> financed by Xjenza Malta, and the Malta Digital Innovation Authority, through the ‘R&I Thematic Programmes: Digital Innovation Programme’.
This acknowledgement will need to be included on any dissemination material submitted to the Managing Agency to be considered as fulfilling the obligations of the grant agreement. Dissemination related deliverables which do not have this acknowledgement will not be accepted.
In the case where printed material is published without a mention of the Digital Innovation Programme, Xjenza Malta and the MDIA, the Beneficiary shall be obliged to publish a correction at its own expense in the subsequent issue of the publication. This is also applicable for published material produced by persons who are not members of the entity or consortium. In the case where such publicity does not mention the Digital Innovation Programme, Xjenza Malta and the MDIA, associated costs will be considered ineligible.
The Managing Agency reserves the right to request that the Beneficiary participates in any Research Conferences or Events to disseminate the project results and the experience in obtaining funding from the Managing Agency.
The Beneficiaries shall always cooperate with the Managing Agency in promoting the Programme by presenting the Awarded Project or through other reasonable means, as requested by the Managing Agency.
[bookmark: _Toc227049584] Compliance with TARF/MDIA Sandbox Progression Requirements
Notwithstanding any of the provisions contained within these Rules, the MDIA shall be empowered to monitor and supervise the progression of beneficiaries in the implementation of the respective TARF/MDIA Sandbox recognition process. 
Together with XM, MDIA may request additional documentation and/or hold progress meetings with beneficiaries in relation to their adherence to TARF/MDIA Sandbox requirements. If the beneficiary does not meet the milestones set by the MDIA, or if by gross negligence, the beneficiary fails to obtain the level of recognition recommended by the MDIA, XM reserves the right, following written feedback provided by MDIA, to not reimburse the corresponding fees related to the sub-grant.

[bookmark: _Toc227049585]Supervening Circumstances
The Principal Investigator is obliged to immediately advise the Unit Director, of any internal or extraneous significant event which might affect the validity or implementation of the project. This obligation applies to the entire period between the submission of the preliminary project application and the completion of the project.
The Managing Agency shall acknowledge receipt within five (5) working days. The reply will either give such directives as it deems necessary for the furtherance on the project or re-assess the project in its entirety accordingly.
Failure on the part of the Principal Investigator to respect this obligation may be deemed by the Managing Agency to constitute material non-compliance on the part of the Beneficiary and the Managing Agency may thereafter take such action as is necessary in terms of the Grant Agreement in consequence of such non-compliance.
If during the course of a project a Partner withdraws from the Consortium (where applicable), the Lead Partner will immediately advise the Unit Director. The Managing Agency shall then, at its own discretion, either gives such directives as it deems necessary for the reallocation of tasks among the remaining Partners or the nomination of a replacement Partner, for the furtherance on the project or re-assess the project in its entirety accordingly.
0. [bookmark: _Toc227049586]Default
Where the implementation of a project becomes impossible or implementation is not completed, the Managing Agency shall be entitled to take any action it deems necessary, including, but not limited to, the withdrawal of funding for the project and the collection of refunds of money already paid out. A similar course of action may be followed if a project is in default as a result of not meeting one or more of its obligations in terms of the Grant Agreement.
In the event of default on the part of one of the Partners, the Managing Agency may issue a written notice to the Lead Partner outlining the default, the corrective action to be taken and granting a rectification period of one month. The Managing Agency may also issue a second written notice of default granting a rectification period in respect of the same default. Refer to Section 5.1 for further details. 
[bookmark: _Toc227049587]Interpretation of Rules
This document endeavours to establish comprehensive and clear rules governing participation in this initiative. However, should circumstances arise where the rules are inadequate, unclear, ambiguous, or conflicting, the Managing Agency shall exercise its discretion in the interpretation of the rules or will extrapolate the rules as necessary through the setting up of an ad hoc committee. These current Rules repeal any Rules previously issued and constitute exclusively the entire Rules issued by the Managing Agency.
In the event of a conflict between the Grant Agreement and these Rules for Participation, the Grant Agreement shall take precedence. 
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APPENDIX 1
TECHNOLOGY READINESS LEVELS (TRLs)
Kindly make reference to the resource page ‘Technology Readiness Levels Aid’
[bookmark: _APPENDIX_2][bookmark: _Toc227049589]APPENDIX 2
Further Information related to the Technology Domains and Sub Domains to be funded through  the Digital Innovation Programme
Scope of Programme
The Digital Innovation Programme aims to support capacity-building efforts related to: 
· Artificial Intelligence
· Digital Trust
· Knowledge and Data Representation and Analysis
· Technology for Peace, Sustainability and Environmental, Social, and Governance (ESG)
· Other Emerging Technologies
· Regulatory Compliance and Governance
· Cultural and Linguistic Technologies
It aims to move towards safer and more trustworthy development, adoption and use digital technologies.
The Digital Innovation Programme can be further subdivided into the following sub-areas, where research and innovation have potential to develop in Malta. 



Artificial Intelligence (AI)
Generative AI constitutes the most promising research area in the domain of AI as it can directly augment humans in knowledge creation by producing original content, such as text, images, and sound. Most executives still consider Generative AI the most disruptive emerging technology over the next 3 - 5 years, with 46% of global CEOs planning to enhance profitability through its integration, according to PwC’s 2025 Global CEO Survey.[footnoteRef:6] Meanwhile, Gartner forecasts that total AI-related IT spending including infrastructure, software, and services will reach approximately $1.5 trillion in 2025.[footnoteRef:7] [6:  PwC (2025). PwC’s 2025 Global CEO Survey reveals that, while most executives anticipate growth in the global economy and stronger results from generative artificial intelligence (GenAI), they remain cautious about macroeconomic volatility. Available at: https://www.pwc.ro/en/press room/press-releases-2025/pwc-s-2025-global-ceo-survey-reveals-that--while-most-executives.html]  [7:  Gartner (2025). Press Release: Gartner Says Worldwide AI Spending Will Total $1.5 Trillion in 2025. Available on: https://www.gartner.com/en/newsroom/press-releases/2025-09-17- gartner-says-worldwide-ai-spending-will-total-1-point-5-trillion-in-2025] 

Agentic AI, in which AI solutions autonomously make plans and workflows and execute them using minimal human intervention, is being seen as one of the shifts in the use of the technology. This shift from AI to produce answers to AI which executes actions, decomposing a problem, using tools, evaluates effectiveness and adapts accordingly can bring new opportunities in integrating with other systems act acting as an active problem solver. This technology is expected to reach early majority adoption within 3 - 6 years, with significant transformative potential identified for functional areas such as customer service, sales, and software engineering. By 2028, it is predicted that one-third of enterprise applications will incorporate agentic AI, resulting in a landscape where 15% of day-to-day work decisions are made autonomously.[footnoteRef:8] [8:  Gartner (2025). Executive Briefing on Emerging Technology: Agentic AI.] 

Multimodal AI is also gaining traction, as its development is fuelled by large tech companies. By accepting input and producing content across multiple modalities, such as text, images and sound, Multimodal AI unlocks new possibilities in content creation and data analysis and surpasses traditional AI, which is often focused on a single data type in both input and output.
Explainable AI represents another promising trend in this research area. It refers to the collection of methods and frameworks that allow humans to understand the rationale of AI-generated outputs, making the interaction with AI less ambiguous along with improving transparency and traceability of AI outcomes. Most business leaders now see the importance of ethical AI practices and are prepared to implement them. It is expected that Explainable AI will accelerate the adoption of ethical AI frameworks and practices in the near future.
Intelligent and Safe Human Environments have also been a primary area of study within the field of AI. It focusses on the beneficial impact, as well as risks, brought about to environments such as intelligent homes and cities, from the implementation of various AI systems.
Autonomous Vehicles including land, sea and air-based, offer great potential for economic impact. In the past few years, there was an increase to address the needs and concerns introduced by this field.
Responsible and Ethical AI focusing on the OECD AI principles, Malta’s AI Strategy and Vision and UNESCO Recommendation on the Ethics of Artificial Intelligence .
Domain-specific language models, specialised for particular sectors/areas such as medicine or law can provide more accurate and reliable output than general purpose models, yet being more efficient and cheaper to run. The development of such techniques to enable the use of such models, for instance to enhance privacy and governance through training on internal, sensitive data is predicted to leave an impact on the industry.

Digital Trust
Due to escalating threats of cybercrime, accompanied by the growing instances of data breaches and fraud, global organisations face the need to resort to additional measures for safeguarding sensitive data and securing business integrity.
Digital Identity constitutes the first important research area in the realm of digital trust. One of the evolving trends in this research area is a Digital Identity Wallet, which refers to a software where individuals and organisations can centrally store and manage their certificates and identification-related evidence. Digital Identity Wallets are expected to produce a high impact on society by providing an additional layer of security in digital interactions. Substantial economic benefits can also be unlocked due to the reduction in the number of fraudulent activities and occurrences of identity breach.
Cybersecurity is expected to become one of the integral components of digital trust by implementing measures that safeguard data and systems. Today, cybersecurity witnesses a shift in perception on the part of modern organisations. Rather than being just a resilience necessity, it is now being recognised as a key commercial opportunity, which lays the foundation for further research and development.
Cyber Resilience is also anticipated to emerge as a cornerstone of digital trust, ensuring the protection and continuity of data and systems against evolving threats. As organisations embrace cyber resilience in preparation of the EU Cyber Resilience Act, they not only enhance their ability to withstand cyberattacks but also seize competitive advantages in an increasingly digital landscape.
Quantum Communication constitutes another crucial research area. Given the potential advent of quantum computers, the protection of sensitive data of individuals and organisations becomes vital. It is projected that in coming decades, quantum communication protocols, such as QKD and PQC, will be utilised to deploy quantum-secure networks both across the EU and on the international level.
Dependable Computing focuses on ensuring the reliability and security of computing systems in an era which is increasingly reliant on digital infrastructure. Research in dependable computing is centred on developing robust systems capable of withstanding failures and cyber threats, enhancing overall digital trust. This area encompasses advancements in techniques to improve robustness, including conformity assessment, technical auditing, fault tolerance, error detection and recovery, and secure software design, essential for safeguarding critical data and systems integrity.
Regulatory Science, as a separate research area in digital trust, focuses on the need for foresight in the development of frameworks, regulations, and standards to govern that balance innovation with consumer protection and societal well-being. This research area also addresses the effectives of the current frameworks to foster an environment of trust and accountability in the digital domain.
Knowledge and Data Representation and Analysis
As the data becomes more intricate and complex, there is a growing necessity to integrate information from multiple sources and organise knowledge in a structured way. In this context, the significance of knowledge and data representation and analysis becomes ever more pivotal. This area is also of great focus at a European Union level, with dynamic data being one of the key drivers for the digital transformation of Europe. The EU supports the need to invest in next generation data standards, tools, and technologies that are flexible to adapt to dynamic data that changes its nature over time and therefore might require different data representation, processing, and analysis.
Data Analytics involves the application of statistical, mathematical, and computational methods to uncover patterns, trends, and valuable insights from data. This field is instrumental in making informed decisions, predicting future trends, and optimising processes across various domains. The synergy between knowledge representation and data analysis is pivotal for leveraging the full potential of data in our increasingly data-driven world.
Domain-Specific Data Analysis has the potential of leading to better results when compared to general purpose approaches. It is of high importance to develop specialised techniques for specific domains, as well as to perform research into the combination of domain-specific analysis techniques across different application domains interacting together.
Knowledge Graphs which represent a separate research area in this domain, aim to accumulate and convey knowledge of the real world. Knowledge graphs constitute a promising area of research due to the extent of their use cases, encompassing semantic search, context-aware chatbots, recommendation systems, and targeted advertising. Another reason behind the growing prominence of knowledge graphs is their potential to address the uncertainty in AI by forcing latent variables to represent content interpretable by humans.




Technology for Peace, Sustainability and ESG
Technology for Peace, Sustainability and ESG represents another field of innovative technology research that warrants immediate consideration on the part of MDIA. It refers to the development and application of innovative technologies with the objective to minimise environmental impact, as well as to address social and governance considerations set out in the global ESG agenda. This area also focuses on the opportunities related to Peace Technology.
Sustainable Cloud, which refers to the cloud computing services that prioritise compliance with sustainability objectives, represents the first evolving trend in this research area. In contrast to traditional cloud, sustainable cloud puts emphasis on the adoption of green practices, which can include the integration of renewable energy sources to power data centers, the optimisation of data centre locations, and the implementation of effective load-balancing algorithms, among many others.
AI for Sustainability represents another promising field of research, which can find its use cases across multiple economic sectors, such as agriculture, energy management, and transport. Today, most business leaders either have plans to implement or already have implemented Generative AI to achieve ESG objective[footnoteRef:9], and some of the major technology companies have already started to apply AI to accelerate change. [9:  Deloitte (2025). 2025 C-suite Sustainability Report: The next wave of business value. Available on: https://www.deloitte.com/content/dam/assets-shared/docs/about/2025/2025- deloitte-global-c-suite-sustainability-report.pdf] 

Social-Technical Ecosystems obtain a wider context and view of the social impact of technology, recognising that technical systems work in a societal context and that society is increasingly dependent on such technical systems. It is necessary for new approaches to be developed to ensure that social roles and structures shape technology, during their design and development phases, ensuring organic integration into society, and highlighting their impact on social rights and power structures. Edge Computing is an additional research area, which can serve as an indirect enabler of sustainability. Conceptually, edge computing refers to the practice of processing data locally, closer to the source of data generation, rather than in centralised data centres, which are often geographically distant from the data source.
Peace Tech represents a strategic research area focused on leveraging advanced technologies to enhance societal well-being, resilience, and harmony to create technologies that serve as catalysts for peace and sustainable progress. This domain emphasizes the development of solutions that prevent, mitigate and resolve conflict; dual-use innovations supporting peace, resilience and EU security. Emerging trends in this area include AI systems that apply machine learning to predict and prevent disputes through data-driven insights.
GPU Powered Infrastructure (NeoClouds) technology is a cloud platform designed specifically for AI and high-performance computing workloads. It provides on- demand GPU-powered infrastructure, enabling organizations to run intensive tasks such as machine learning model training, real-time inference, and large-scale data analytics without investing in costly hardware. The platform emphasizes flexibility and cost-efficiency, offering transparent, pay-as-you-go pricing. Beyond compute resources, Neocloud delivers optimized services for AI workflows, including fast storage, data pipelines, and monitoring tools, making it ideal for modern, performance-driven applications. Backed by major tech companies, enterprise adoption of this technology is expected to surge in 2026, with growth forecasted to triple in Neocloud deployments, regional expansion across Europe and Asia, and deeper integration into enterprise AI strategies.[footnoteRef:10] [10:  Forrester (2025). 2026 Predictions: Technology & Security. Available on: https://www.forrester.com/predictions/technology-2026/] 


Other Emerging Technologies
Quantum Computers, which leverage the principles of quantum mechanics, can achieve an exponential increase in computational power and processing speed.
Notably, this research area is expected to deliver substantial benefits in healthcare by enhancing computer-assisted drug discovery and accelerating the adoption of personalised medicine. Moreover, quantum computers are projected to become one of the drivers behind sustainability objectives by solving complex problems faster and making computation less energy intensive. Specifically, they can optimise the use of available resources while minimising projected adverse environmental impact, contribute to the optimisation of electrical grids and routing, and enable innovations in carbon capture, batteries, and fertilisers.
Despite their potential positive impact, quantum computing might also lead to serious repercussions if some important pre-emptive measures are overlooked. As quantum computers have the potential to break current encryption methods and undermine the security of modern networks, it is critical to commence a thorough research into quantum communication to determine an optimal strategy of risk mitigation.
High Performance Computing (HPC) refers to the use of supercomputers or large clusters of interconnected machines, combined with parallel processing techniques, to solve complex computational problems at extremely high speeds. HPC enables the processing of massive datasets, sophisticated simulations, and calculations that are too large or time-consuming for standard computers.
Neuromorphic Computing is inspired by the human brain's architecture and represents a paradigm shift in computing design, offering unprecedented efficiency and versatility. Research in this field focuses on developing hardware and algorithms that mimic neural networks, enabling tasks like pattern recognition, adaptive learning, and sensor processing with remarkable speed and energy efficiency. Neuromorphic computing is expected to have a pronounced impact on multiple sectors, finding its applications in healthcare, financial sector, and manufacturing, among many others.
Applications related to Personalised Medicine leverage advancements in genomics, data analytics, and AI to tailor medical treatment to individual characteristics, offering more precise diagnostics and therapy. Research in this area explores the integration of diverse data sources, including genomic data, medical records, and lifestyle factors, to develop predictive models and therapeutic interventions customised to each patient's unique profile. This approach holds potential for improving patient outcomes, reducing healthcare costs, and advancing medical research.
Augmented-Connected Workforce focuses on leveraging technology to enhance human productivity, collaboration, and well-being in the workplace. This includes developments in augmented reality (AR), virtual collaboration platforms, and human-computer interfaces, enabling seamless integration of digital tools into everyday work processes. By empowering workers with enhanced capabilities and access to real-time information, this research area aims to drive innovation and efficiency across industries.
Digital Twins which consists of virtual models of real-world objects or processes, are becoming crucial in several applications. Moreover, they are increasingly being recognised as effective means of process and design optimisation, safety assurances, planning and predictive analysis.
Innovative Computing for the Humanities aids in supporting fundamental questions in relation to human society and culture. However, there are still gaps in our understanding of how digital and computational tools can serve better the understanding of the human and social condition.

Regulatory Compliance and Governance
EU digital regulations covering areas such as AI, cybersecurity, data governance, data access, and digital identity provide an opportunity to develop compliance and governance tools that help organisations compliance efforts. Such tools support transparency, accountability, and secure data handling, which are fundamental expectations embedded across EU digital legislation.
Research that supports the development of tools that enables compliance with one or more of the following:
EU AI Act - Regulation - EU - 2024/1689 - EN - EUR-Lex
EU Cyber Security Act - Regulation - 2019/881 - EN - EUR-Lex
EU Cyber Resilience Act - Regulation - 2024/2847 - EN - EUR-Lex 
EU Data Governance Act - Regulation - 2022/868 - EN - EUR-Lex 
EU Data Act - Regulation - EU - 2023/2854 - EN – EUR-Lex
The European Digital Identity Regulation (eIDAS 2) - Regulation - EU - 2024/1183 - EN - EUR-Lex

Cultural and Linguistic Technologies
This research priority aims to support the implementation of Measure 9, 10 and 11 of the proposed AI Strategy and Vision “Malta AI: Where Innovation Meets Trust for Well-Being”
Measure 9: Al and long-term archival of cultural heritage data. Capitalising on ongoing efforts for the digitalisation and archival of cultural heritage, set up schemes to support the use of Al on such data.
Measure 10: Tool support for the Maltese language. Support the creation of toolsets to enable digital processing and analysis of Maltese artefacts, in both its written and spoken form, including spellchecking and transcription support.
Measure 11: Language models for the Maltese language. Support research and development in the creation and use of language models with a focus on the Maltese language.
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